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Independent Auditors’ Report

To the Members of Infosys BPO Limited

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Infosys BPO Limited (‘the Company’), which
comprise the Balance Sheet as at 31 March, 2017, the Statement of Profit and Loss (including Other Comprehensive Income),
the Statement of Cash Flows, and the Statement of Changes in Equity for the year then ended, and a summary of the significant
accounting policies and other explanatory information (herein after referred to as ‘standalone Ind AS financial statements’).

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013 (‘the Act’)
with respect to the preparation of these standalone Ind AS financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows, and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS) as
specified under Section 133 of the Act, read relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding the assets of the Company, and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the standalone Ind AS
financial statements that give a true and fair view, and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility
Our responsibility is to express an opinion on these standalone Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards, and matters which are required
to be included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the standalone Ind AS financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the standalone
Ind AS financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks
of material misstatement of the standalone Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s preparation of the standalone Ind AS
financial statements that give a true and fair view in order to design audit procedures that are appropriate in the circumstances.
An audit also includes evaluating the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation of the standalone Ind AS financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid standalone Ind
AS financial statements give the information required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, including the Ind AS, of the financial position of the
Company as at 31 March, 2017, and its financial performance including other comprehensive income, its cash flows, and the
changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditors’ Report) Order, 2016 (‘the Order’) issued by the Central Government of India in
terms of sub-section (11) of section 143 of the Act, we give in the

Annexure A, a statement on the matters specified in the paragraph 3 and 4 of the order.
2. As required by Section 143 (3) of the Act, we report that:

a. we have sought and obtained all the information and explanations, which to the best of our knowledge and belief were
necessary for the purposes of our audit;

b. in our opinion proper books of account as required by law have been kept by the Company so far as it appears from our
examination of those books;
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. the Balance Sheet, the Statement of Profit and Loss, the Statement of Cash Flows, and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

. in our opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting Standards specified under
Section 133 of the Act, read with the relevant rules issued thereunder;

. on the basis of the written representations received from the directors as on 31 March 2017 taken on record by the Board
of Directors, none of the directors is disqualified as on 31 March, 2017, from being appointed as a director in terms of
Section 164 (2) of the Act;

. with respect to the adequacy of the internal financial controls over financial reporting of the Company and the operating
effectiveness of such controls, refer to our separate report in ‘Annexure B’; and

. with respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11 of the Companies (Audit
and Auditors) Rules, 2014, in our opinion and to the best of our information and according to the explanations given to us:

i. the Company has disclosed the impact of pending litigations on its financial position in its standalone Ind AS financial
statements. (Refer to Note 2.22 to the standalone Ind AS financial statements);

ii. the Company has made provision, as required under the applicable law or accounting standards, for material foreseeable
losses, if any, on long-term contracts including derivative contracts. (Refer to Note 2.15 to the financial statements);

iii. there were no delay in transferring amounts, required to be transferred, to the Investor Education and Protection Fund
by the Company; and

iv. the Company did not have any holdings or dealings in Specified Bank Notes during the period from 8 November, 2016
to 30 December, 2016. (Refer to Note 2.8 to the standalone Ind AS financial statements).

forBSR & Co. LLP

Chartered Accountants

Firm’ registration number: 101248W/W-100022

Supreet Sachdev

Partner

Membership number: 205385

Bengaluru
April 10, 2017
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Annexure - A to the Auditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the standalone Ind AS financial
statements for the year ended 31 March 2017, we report that:

(i) (a) The Company has maintained proper records showing full particulars, including quantitative details and situation

of fixed assets

(b) The Company has a regular programme of physical verification of its fixed assets by which fixed assets are verified
in a phased manner over a period of three years. In accordance with this programme, certain fixed assets were
verified during the year and no material discrepancies were noticed on such verification. In our opinion, this
periodicity of physical verification is reasonable having regard to the size of the Company and the nature of its
assets.

(c) According to the information and explanations given to us and on the basis of our examination of the records of
the Company, the title deeds of immovable properties are held in the name of the Company.

(i1) The Company is a service company, primarily rendering software services. Accordingly, it does not hold any
physical inventories. Thus, paragraph 3(ii) of the Order is not applicable to the Company:.
(iii) The Company has not granted any loans, secured or unsecured, to companies, firms, Limited Liability Partnerships

or other parties covered in the register maintained under Section 189 of the Companies Act, 2013 (‘the Act).
Thus, paragraph 3(iii) of the Order is not applicable.

(iv) During the year, the Company has not advanced any loan to which the provisions of section 185 of the Act would
be applicable. In respect of other loans, investments, guarantees and securities, the provision of section 186 of
the Act has been complied with.

) The Company has not accepted any deposits from the public.

(vi) The Central Government has not prescribed the maintenance of cost records under section 148(1) of the Act, for
any of the services rendered by the Company.
According to the information and explanations given to us and on the basis of our examination of the records
of the Company, amounts deducted / accrued in the books of account in respect of undisputed statutory dues
including provident fund, employees’ state insurance, income-tax, sales tax, value added tax, service tax, cess and
other material statutory dues have been regularly deposited during the year by the Company with the appropriate
authorities. As explained to us, the Company did not have any dues on account of duty of excise and duty of
customs.

According to the information and explanations given to us, no undisputed amounts payable in respect of

provident fund, employee’s state insurance, income tax, sales tax, service tax, value added tax, cess and other

material statutory dues were in arrears as at 31 March 2017 for a period of more than six months from the date
they became payable.

(b) According to the information and explanations given to us, there are no material dues of sales tax which have not
been deposited with the appropriate authorities on account of any dispute. However, according to information
and explanations given to us, the following dues of income tax, service tax and value added tax have not been
deposited by the Company on account of disputes:

(vii) ()

Name of the statute Nature of dues Amount (in Rs) Period to which the Forum where dispute is pending

amount relates

Income Tax Act, 1961 Interest / Tax demands 4,502,275 AY 2006-07 High Court of Karnataka
Income Tax Act, 1961 Commissioner of Income tax
Tax Demands 3,178,238 AY 2011-12 (appeals)
Finance Act, 1994 Service tax demands / April 2007 to Central Excise, Service Tax
penalty 759,657,948# September 2010 Appellate Tribunal- Bengaluru
Finance Act, 1994 Service tax demands / January 2005 to Central Excise, Service Tax
penalty 110,820,080# March 2007 Appellate Tribunal- Bengaluru
Finance Act, 1994 Service tax demands / October 2010 to Central Excise, Service Tax
penalty 76,420,315# September 2011 Appellate Tribunal- Bengaluru
RVAT Act, 2005 Value added tax 46,645 FY 2011-12 Commercial tax office, Jaipur
RVAT Act, 2005 Value added tax 1,000 FY 2012-13 Commercial tax office, Jaipur

# a stay order has been received against the amount disputed and not deposited.

(viii) The Company does not have any loans or borrowings from any financial institution, banks, government or
debenture holders during the year. Accordingly, paragraph 3(viii) of the Order is not applicable.

(ix) The Company did not raise any money by way of initial public offer or further public offer (including debt instruments)

and term loans during the year. Accordingly, paragraph 3 (ix) of the Order is not applicable.
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x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

According to the information and explanations given to us, no material fraud by the Company or on the Company by
its officers or employees has been noticed or reported during the course of our audit.

According to the information and explanations give to us and based on our examination of the records of the Company,
the Company has paid / provided for managerial remuneration in accordance with the requisite approvals mandated
by the provisions of section 197 read with Schedule V to the Act.

In our opinion and according to the information and explanations given to us, the Company is not a nidhi company.
Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the records of the Company,
transactions with the related parties are in compliance with sections 177 and 188 of the Act where applicable and
details of such transactions have been disclosed in the standalone Ind AS financial statements as required by the
applicable accounting standards.

According to the information and explanations give to us and based on our examination of the records of the Company,
the Company has not made any preferential allotment or private placement of shares or fully or partly convertible
debentures during the year.

According to the information and explanations given to us and based on our examination of the records of the Company,
the Company has not entered into non-cash transactions with directors or persons connected with him. Accordingly,
paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act 1934.

for BSR & Co. LLP

Chartered Accountants

Firm’ registration number: 101248W/W-100022

Supreet Sachdev

Partner

Membership number: 205385

Bengaluru
April 10, 2017
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Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 (‘the Act’)

We have audited the internal financial controls over financial reporting of Infosys BPO Limited (‘the Company’) as of 31 March
2017 in conjunction with our audit of the standalone Ind AS financial statements of the Company for the year ended on that
date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls based on the internal
control over financial reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (‘ICAT). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’ internal financial controls over financial reporting based on our
audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting (the ‘Guidance Note’) and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to an
audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system
over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial reporting
included obtaining an understanding of internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of material misstatement
of the standalone Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable assurance regarding
the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company’s internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the Company are being made only in accordance with authorizations of the Management
and directors of the Company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the Company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of collusion
or improper management override of controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial reporting to future periods are subject to
the risk that the internal financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

8 | Infosys BPO Limited Infosys Subsidiary Financials 2016-17



Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial reporting
and such internal financial controls over financial reporting were operating effectively as at 31 March 2017, based on the
internal control over financial reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

forBSR & Co. LLP

Chartered Accountants

Firm’ registration number: 101248W/W-100022

Supreet Sachdev

Partner

Membership number: 205385

Bengaluru
April 10, 2017
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Balance Sheet

in X crore
Particulars Note As at
March 31, April 1,
2017 2016 2015
ASSETS
Non-current assets
Property, plant and equipment 23 256 241 223
Capital work-in-progress 13 16 7
Goodwill 19 19 19
Financial assets
Investments 2.4 916 562 566
Loans 2.5 - - -
Other financial assets 2.6 33 60 47
Deferred tax assets , net 2.16 41 41 41
Income tax assets , net 2.16 59 53 52
Other non-current assets 2.9 10 1 1
Total non-- current assets 1,347 993 956
Current assets
Financial assets
Investments 2.4 279 21 125
Trade receivables 2.7 491 490 462
Cash and cash equivalents 2.8 2,061 2,186 1,580
Loans 2.5 17 18 15
Other financial assets 2.6 193 186 133
Other current assets 2.9 55 43 39
Total current assets 3,096 2,944 2,354
Total assets 4,443 3,937 3,310
EQUITY AND LIABILITIES
Equity
Equity share capital 2.11 34 34 34
Other equity 3,961 3,413 2,845
Total equity 3,995 3,447 2,879
Liabilities
Non-current liabilities
Financial liabilities
Other financial liabilities 2.12 = 21 21
Total non-- current liabilities - 21 21
Current liabilities
Financial Liabilities
Trade payables 2.13 7 10 20
Other financial liabilities 2.12 317 345 304
Other current liabilities 2.14 88 80 31
Provisions 2.15 28 33 54
Income tax liabilities , net 2.16 8 1 1
Total current liabilities 448 469 410
Total equity and liabilities 4,443 3,937 3,310

The accompanying notes form an integral part of the standalone financial statements

As per our report of even date attached

for BSR & Co. LLP

Chartered Accountants

Firm’ registration number: 101248W/W-100022

Supreet Sachdev

Partner

Membership number: 205385

Bengaluru
April 10, 2017

for and on behalf of the Board of Directors of Infosys BPO Limited

U.B. Pravin Rao  Anantharaman Radhakrishnan Prof. Jayanth R. Varma

Chairman and Managing Director and Chief Director

Director Executive Officer

D.N. Prahlad ~ Ravi Kumar Singisetti Sangita Singh
Director Director Director

Nishit Ajitkumar Shah A.G.S. Manikantha
Chief Financial Officer Company Secretary



Statement of Profit and Loss

in T crore, except equity share and per equity share data

Particulars Note For the year ended March 31,
2017 2016
Revenue from operations 2,940 2,849
Other income, net 2.17 221 199
Total Income 3,161 3,048
Expenses
Employee benefit expenses 2.18 1,728 1,649
Cost of technical sub-contractors and professional charges 2.18 161 179
Travel expenses 126 117
Rent 2.19 88 75
Depreciation and amortization expense 2.3 74 62
Other expenses 2.18 234 214
Total expenses 2,411 2,296
Profit before tax 750 752
Tax expense
Current tax 2.16 198 184
Deferred tax 2.16 - 1
198 185
Profit for the year 552 567
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss
Remeasurement of the net defined benefit liability / asset, net of tax “ (1)
) 1)
Items that will be reclassified subsequently to profit or loss
Fair value changes on available-for-sale financial asset, net of tax - -
Total other comprehensive income, net of tax “) @D)
Total comprehensive income for the period 548 566
Earnings per equity share
Equity shares of par value ¥ 10/- each
Basic %) 163.14 168.46
Diluted }) 163.14 168.46
Weighted average equity shares used in computing earnings per share
Basic 221 3,38,27,751 3,38,27,751
Diluted 221 3,38,27,751 3,38,27,751

The accompanying notes form an integral part of the standalone financial statements

As per our report of even date attached
forBSR & Co. LLP
Chartered Accountants

Firm’s registration number: 101248W/W-100022
Supreet Sachdev

Partner

Membership number: 205385

Chairman and
Director

D.N. Prahlad

Director

Bengaluru
April 10, 2017

Infosys Subsidiary Financials 2016-17

Ravi Kumar Singisetti

Nishit Ajitkumar Shah
Chief Financial Officer

for and on behalf of the Board of Directors of Infosys BPO Limited

U.B. Pravin Rao  Anantharaman Radhakrishnan Prof. Jayanth R. Varma
Managing Director and Chief
Executive Officer

Director

Sangita Singh

Director

A.G

.S. Manikantha

Company Secretary
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Statement of Changes in Equity

in X crore

Particulars

Equity Share
capital

Other equity Total

Reserves and surplus Other

Securities
premium
account

Retained Capital General comprehensive
earnings reserve reserve income

Balance as of April 1,
2015

Changes in equity
for the year ended
March 31, 2016
Fair value changes
on available-for-sale
financial asset, net
of tax
Remeasurement

of the net defined
benefit liability, net
of tax

Profit for the period
Balance as of March
31, 2016

Balance as of April 1,
2016

Changes in equity
for the year ended
March 31, 2017
Fair value changes
on available-for-sale
financial asset
Remeasurement

of the net defined
benefit liability, net
of tax

Profit for the period
Balance as of March
31,2017

34

25

1,830 1 1,000 (11) 2,879

_ - - » QY
567 - - - 567

34

25

2,397 1 1,000 10) 3,447

34

25

2,397 1 1,000 (10) 3,447

— - - ) @
552 — — — 552

34

25

2,949 1 1,000 14) 3,995

The accompanying notes form an integral part of the standalone financial statements

As per our report of even date attached

forBSR & Co. LLP

Chartered Accountants

Firm’s registration number: 101248W/W-100022

Supreet Sachdev

Partner

Membership number: 205385

Bengaluru
April 10, 2017
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for and on behalf of the Board of Directors of Infosys BPO Limited

U.B. Pravin Rao  Anantharaman Radhakrishnan Prof. Jayanth R. Varma

Chairman and Managing Director and Chief Director

Director Executive Officer

D.N. Prahlad Ravi Kumar Singisetti Sgngita Singh
Director Director Director

Nishit Ajitkumar Shah A.G.S. Manikantha
Chief Financial Officer Company Secretary

Infosys Subsidiary Financials 2016-17



Statement of Cash Flows

in X crore
Particulars For the year ended March 31,
2017 2016
Cash flow from operating activities
Profit for the year 552 567
Adjustments to reconcile net profit to net cash provided by operating activities
Depreciation and amortization 74 62
Income tax expense 198 185
Profit on sale of fixed assets = =
Profit on sale of investments = (3
Interest and dividend income (195) (167)
Effect of exchange rate changes on assets and liabilities 22 19
Allowance for credit loss on financial assets - (8)
Trade receivables and unbilled revenue 5 (20)
Loans and other financial assets and other assets 13) (20)
Trade payables 3) =
Other financial liabilities, other liabilities and provisions (38) 53
Cash generated from operations 602 668
Income taxes paid (198) (184)
Net cash generated by operating activities 404 484
Cash flow from investing activities
Expenditure on property, plant and equipment net of sale proceeds, including changes
in retention money and capital creditors (92) (86)
Interest and dividend received on investments 200 115
Payment to acquire financial assets
Non-convertible debentures 76) -
Pre-acquisition interest on non-convertible debentures (22) -
Investment in subsidiary 7 =
Investment in other government bonds 5) @)
Investment in certificates of deposit (270) -
Investment in fixed maturity plan (50) -
Investment in liquid mutual fund units (2,872) (889)
Proceeds on sale of financial assets
Redemption of liquid mutual fund units 2,892 999
Net cash (used in) / generated from investing activities (502) 138
Effect of exchange rate changes on cash and cash equivalents @27 (16)
Net increase / (decrease) in cash and cash equivalents (98) 622
Cash and cash equivalents at the beginning 2,186 1,580
Cash and cash equivalents at the end 2,061 2,186
Supplementary information
Restricted cash balance - -
The accompanying notes form an integral part of the standalone financial statements
As per our report of even date attached
for BSR & Co. LLP
Chartered Accountants for and on behalf of the Board of Directors of Infosys BPO Limited
Firm’ registration number: 101248W/W-100022
Supreet Sachdev U.B. Pravin Rao  Anantharaman Radhakrishnan Prof. Jayanth R. Varma
Partner Chairman and Managing Director and Chief Director
Membership number: 205385 Director Executive Officer
D.N. Prahlad Ravi Kumar Singisetti Sangita Singh
Director Director Director
Bengaluru Nishit Ajitkumar Shah A.G.S. Manikantha
April 10,2017 Chief Financial Officer Company Secretary
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Significant Accounting Policies

Notes to the standalone financial statements

1. Company Overview and Significant
Accounting Policies

1.1 Company overview

Infosys BPO Limited (‘Infosys BPO’ or ‘the Company’) was
incorporated on April 3, 2002, to provide business process
management services to organizations that outsource their
business processes. Infosys BPO is a majority-owned and
controlled subsidiary of Infosys Limited. The Company
helps clients improve their competitive positioning by
managing their business processes in addition to providing
increased value.

The Company is a public limited Company incorporated and
domiciled in India and has its registered office at Bengaluru,
Karnataka, India.

The standalone financial statements (‘Financial Statements’)
are approved for issue by the Company’s Board of Directors
on April 10, 2017.

1.2 Basis of preparation of financial statements

These financial statements are prepared in accordance with
Indian Accounting Standards (Ind AS) under the historical cost
convention on the accrual basis except for certain financial
instruments and gratuity benefits, which are measured at fair
values, the provisions of the Companies Act, 2013 (‘Act’) (to
the extent notified). The Ind AS are prescribed under Section
133 of the Act read with Rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015 and Companies Indian
Accounting Standards) Amendment Rules, 2016.

These financial statements are the Company’s first Ind
AS financial statements. The Company has adopted all
the Ind AS standards and the adoption was carried out in
accordance with Ind AS 101 - First-time adoption of Indian
Accounting Standards. The transition was carried out from
Indian Accounting Principles generally-accepted in India as
prescribed under Sec 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014 (IGAAP), which was the
previous GAAP. Reconciliations and descriptions of the effect
of the transition has been summarized in Note 2.1 and 2.2.

Accounting policies have been consistently applied except
where a newly issued accounting standard is initially adopted
or a revision to an existing accounting standard requires a
change in the accounting policy hitherto in use.

1.3 Use of estimates

The preparation of the financial statements in conformity
with Ind AS requires the Management to make estimates,
judgements and assumptions. These affect the application of
accounting policies and the reported amounts of assets and
liabilities, the disclosures of contingent assets and liabilities
at the date of the financial statements, and reported amounts
of revenues and expenses during the period. Application of
accounting policies that require critical accounting estimates
involving complex and subjective judgements and the use
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of assumptions in these financial statements have been
disclosed in Note 1.4. Accounting estimates could change
from period-to-period. Actual results could differ from those
estimates. Appropriate changes in estimates are made as the
Management becomes aware of changes in circumstances
surrounding the estimates. Changes in estimates are reflected
in the financial statements in the period in which changes are
made and, if material, their effects are disclosed in the notes
to the financial statements.

1.4 Critical accounting estimates

a. Revenue recognition

The Company uses the percentage-of-completion method in
accounting for its fixed-price contracts. Use of the percentage-
of-completion method requires the Company to estimate the
efforts or costs expended to date as a proportion of the total
efforts or costs to be expended. Efforts or costs expended
have been used to measure progress towards completion as
there is a direct relationship between input and productivity.
Provisions for estimated losses, if any, on uncompleted
contracts are recorded in the period in which such losses
become probable based on the expected contract estimates
at the reporting date.

b. Income taxes

The Company’s major tax jurisdiction is India even though the
Company also files tax returns in other overseas jurisdictions.
Significant judgements are involved in determining the
provision for income taxes, including amount expected to
be paid / recovered for uncertain tax positions. Also refer to
Note 2.16 and Note 2.22.

c. Property, plant and equipment

Property, plant and equipment represent a significant
proportion of the asset base of the Company. The charge in
respect of periodic depreciation is derived after determining
an estimate of an asset’s expected useful life and the expected
residual value at the end of its life. The useful lives and
residual values of the Company’s assets are determined by the
Management at the time the asset is acquired and reviewed
periodically, including at each financial year end. The lives
are based on historical experience with similar assets as well
as anticipation of future events, which may impact their life,
such as changes in technology.

1.5 Revenue recognition

The Company derives revenues primarily from business process
management services and related services. Arrangements with
customers for business process management related services
are either on a fixed-price, fixed-timeframe or on a time-and-
material basis.

Revenue on time-and-material contracts are recognized as
the related services are performed and revenue from the end
of the last billing to the Balance Sheet date is recognized as
unbilled revenues. Revenue from fixed-price, fixed-timeframe
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contracts, where there is no uncertainty as to measurement
or collectability of consideration, is recognized as per the
percentage-of-completion method. When there is uncertainty
as to measurement or ultimate collectability, revenue
recognition is postponed until such uncertainty is resolved.
Efforts or costs expended have been used to measure progress
towards completion as there is a direct relationship between
input and productivity. Provisions for estimated losses, if
any, on uncompleted contracts are recorded in the period
in which such losses become probable based on the current
contract estimates. Costs and earnings in excess of billings are
classified as unbilled revenue while billings in excess of costs
and earnings are classified as unearned revenue.

In arrangements for transition-related services and
maintenance services, the Company has applied the guidance
in Ind AS 18, Revenue, by applying the revenue recognition
criteria for each separately identifiable component of a single
transaction. The arrangements generally meet the criteria
for considering transition-related services as separately
identifiable components. For allocating the consideration,
the Company has measured the revenue in respect of each
separable component of a transaction at its fair value, in
accordance with principles given in Ind AS 18. The price that
is regularly charged for an item when sold separately is the
best evidence of its fair value. In cases where the Company is
unable to establish objective and reliable evidence of fair value
for the transition related services, the Company has used a
residual method to allocate the arrangement consideration. In
these cases the balance of the consideration, after allocating
the fair values of undelivered components of a transaction,
has been allocated to the delivered components for which
specific fair values do not exist.

Advances received for services and products are reported as
client deposits until all conditions for revenue recognition
are met.

The Company accounts for volume discounts and pricing
incentives to customers as a reduction of revenue based on
the ratable allocation of the discounts / incentives amount
to each of the underlying revenue transaction that results
in progress by the customer towards earning the discount /
incentive. Also, when the level of discount varies with
increases in levels of revenue transactions, the Company
recognizes the liability based on its estimate of the customer’s
future purchases. If it is probable that the criteria for the
discount will not be met, or if the amount thereof cannot
be estimated reliably, then discount is not recognized until
the payment is probable and the amount can be estimated
reliably. The Company recognizes changes in the estimated
amount of obligations for discounts in the period in which the
change occurs. The discounts are passed on to the customer
either as direct payments or as a reduction of payments due
from the customer.

The Company presents revenues net of value-added taxes in
its Statement of Profit and Loss.
1.6 Property, plant and equipment

Property, plant and equipment are stated at cost, less
accumulated depreciation and impairment, if any. Costs
directly attributable to acquisition are capitalized until the
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property, plant and equipment are ready for use, as intended
by the Management. The Company depreciates property,
plant and equipment over their estimated useful lives using
the straight-line method. The estimated useful lives of assets
are as follows:

Building 22-25 years
Plant and machinery 5 years
Computer equipment 3-5 years
Furniture and fixtures 5 years
Office equipment 5 years

Depreciation methods, useful lives and residual values are
reviewed periodically, including at each financial year end.

Advances paid towards the acquisition of property, plant and
equipment outstanding at each Balance Sheet date is classified
as capital advances under other non-current assets and the
cost of assets not put to use before such date are disclosed
under ‘Capital work-in-progress’. Subsequent expenditures
relating to property, plant and equipment is capitalized only
when it is probable that future economic benefits associated
with these will flow to the Company and the cost of the
item can be measured reliably. Repairs and maintenance
costs are recognized in net profit in the Statement of Profit
and Loss when incurred. The cost and related accumulated
depreciation are eliminated from the financial statements
upon sale or retirement of the asset and the resultant gains
or losses are recognized in net profit in the Statement of Profit
and Loss. Assets to be disposed off are reported at the lower
of the carrying value or the fair value less cost to sell.

1.7 Intangible assets

Intangible assets are stated at cost less accumulated
amortization and impairment. Intangible assets are amortized
over their respective individual estimated useful lives on a
straight-line basis, from the date that they are available for
use. The estimated useful life of an identifiable intangible
asset is based on a number of factors including the effects
of obsolescence, demand, competition, and other economic
factors (such as the stability of the industry, and known
technological advances), and the level of maintenance
expenditures required to obtain the expected future cash
flows from the asset. Amortization methods and useful lives
are reviewed periodically including at each financial year end.

1.8 Financial instruments

1.8.1 Initial recognition

The Company recognizes financial assets and financial
liabilities when it becomes a party to the contractual
provisions of the instrument. All financial assets and liabilities
are recognized at fair value on initial recognition, except for
trade receivables which are initially measured at transaction
price. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities
that are not at fair value through profit or loss, are added to
the fair value on initial recognition. Regular way purchase
and sale of financial assets are accounted for at trade date.
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1.8.2 Subsequent measurement

a. Non-derivative financial instruments
(1) Financial assets carried at amortized cost

A financial asset is subsequently measured at amortized cost if
it is held within a business model whose objective is to hold
the asset in order to collect contractual cash flows and the
contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

(ii) Financial assets at fair value through Other Comprehensive
Income

A financial asset is subsequently measured at fair value
through other comprehensive income if it is held within a
business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets and the
contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

(iii) Financial assets at fair value through Profit or Loss

A financial asset, which is not classified in any of the above
categories, is subsequently fair-valued through profit or loss.
(iv) Financial liabilities

Financial liabilities are subsequently carried at amortized cost
using the effective interest method, except for contingent
consideration recognized in a business combination which
is subsequently measured at fair value through profit and loss.
For trade and other payables maturing within one year from
the Balance Sheet date, the carrying amounts approximate
fair value due to the short maturity of these instruments.

(v) Investment in subsidiaries

Investment in subsidiaries is carried at cost in the financial
statements.

b. Derivative financial instruments

The Company holds derivative financial instruments such as
foreign exchange forward and option contracts to mitigate
the risk of changes in exchange rates on foreign currency
exposures. The counterparty for these contracts is generally
a bank.

(1) Financial assets or financial liabilities, at fair value through
Profit or Loss

This category has derivative financial assets or liabilities
which are not designated as hedges.

Although the Company believes that these derivatives
constitute hedges from an economic perspective, they may
not qualify for hedge accounting under Ind AS 109, Financial
Instruments. Any derivative that is either not designated a
hedge, or is so designated but is ineffective as per Ind AS 109,
is categorized as a financial asset or financial liability, at fair
value through Profit or Loss.

Derivatives not designated as hedges are recognized initially
at fair value and attributable transaction costs are recognized
in net profit in the Statement of Profit and Loss when
incurred. Subsequent to initial recognition, these derivatives
are measured at fair value through profit or loss and the
resulting exchange gains or losses are included in other
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income. Assets / liabilities in this category are presented as
current assets / current liabilities if they are either held for
trading or are expected to be realized within 12 months after
the Balance Sheet date.

(i) Cash flow hedge

The Company designates certain foreign exchange forward
and options contracts as cash flow hedges to mitigate the
risk of foreign exchange exposure on highly probable forecast
cash transactions.

When a derivative is designated as a cash flow hedging
instrument, the effective portion of changes in the fair value
of the derivative is recognized in other comprehensive
income and accumulated in the cash flow hedging reserve.
Any ineffective portion of changes in the fair value of the
derivative is recognized immediately in the net profit in the
Statement of Profit and Loss. If the hedging instrument no
longer meets the criteria for hedge accounting, then hedge
accounting is discontinued prospectively. If it expires or is
sold, terminated or exercised, the cumulative gain or loss
on the hedging instrument recognized in cash flow hedging
reserve till the period the hedge was effective remains in cash
flow hedging reserve until the forecasted transaction occurs.
The cumulative gain or loss previously recognized in the
cash flow hedging reserve is transferred to the net profit in
the Statement of Profit and Loss upon the occurrence of the
related forecasted transaction. If the forecasted transaction is
no longer expected to occur, then the amount accumulated
in cash flow hedging reserve is reclassified to net profit in the
Statement of Profit and Loss.

c. Share capital
Ordinary Shares

Ordinary shares are classified as equity. Incremental costs
directly attributable to the issuance of new ordinary shares
and share options are recognized as a deduction from equity,
net of any tax effects.

1.8.3 Derecognition of financial instruments

The Company derecognizes a financial asset when the
contractual rights to the cash flows from the financial asset
expire or it transfers the financial asset and the transfer
qualifies for derecognition under Ind AS 109. A financial
liability (or a part of a financial liability) is derecognized from
the Company’s Balance Sheet when the obligation specified
in the contract is discharged or cancelled or expires.

1.9 Fair value of financial instruments

In determining the fair value of its financial instruments, the
Company uses a variety of methods and assumptions that
are based on market conditions and risks existing at each
reporting date. The methods used to determine fair value
include discounted cash flow analysis, available quoted
market prices and dealer quotes. All methods of assessing
fair value result in general approximation of value, and such
value may never actually be realized.

For all other financial instruments the carrying amounts
approximate fair value due to the short maturity of
those instruments.
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1.10 Impairment

a. Financial assets

The Company recognizes loss allowances using the expected
credit loss (ECL) model for the financial assets which are
not fair-valued through profit or loss. Loss allowance for
trade receivables with no significant financing component is
measured at an amount equal to lifetime ECL. For all other
financial assets, expected credit losses are measured at an
amount equal to the 12-month ECL, unless there has been a
significant increase in credit risk from initial recognition in
which case those are measured at lifetime ECL. The amount
of expected credit losses (or reversal) that is required to adjust
the loss allowance at the reporting date to the amount that
is required to be recognized is recognized as an impairment
gain or loss in Statement of Profit and Loss.

b. Non-financial assets
Intangible assets and property, plant and equipment

Intangible assets and property, plant and equipment are
evaluated for recoverability whenever events or changes in
circumstances indicate that their carrying amounts may not
be recoverable. For the purpose of impairment testing, the
recoverable amount (i.e. the higher of the fair value less cost
to sell or the value-in-use) is determined on an individual
asset basis unless the asset does not generate cash flows that
are largely independent of those from other assets. In such
cases, the recoverable amount is determined for the cash
generated unit (‘(CGU’) to which the asset belongs.

If such assets are considered to be impaired, the impairment
to be recognized in net profit in the Statement of Profit and
Loss is measured by the amount by which the carrying value
of the assets exceeds the estimated recoverable amount of
the asset. An impairment loss is reversed in net profit in the
Statement of Profit and Loss if there has been a change in
the estimates used to determine the recoverable amount.
The carrying amount of the asset is increased to its revised
recoverable amount, provided that this amount does not
exceed the carrying amount that would have been determined
(net of any accumulated amortization or depreciation) had
no impairment loss been recognized for the asset in previous
years.

1.11 Provisions

A provision is recognized if, as a result of a past event, the
Company has a present legal or constructive obligation that
is reasonably estimable, and it is probable that an outflow of
economic benefits will be required to settle the obligation.
Provisions are determined by discounting the expected
future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific
to the liability.

a. Post sales client support

The Company provides its clients with a fixed-period post-sales
support for corrections of errors and support on all its fixed-
price, fixed-timeframe, and time and material contracts. Costs
associated with such support services are accrued at the time
related revenues are recorded and included in cost of sales. The
Company estimates such costs based on historical experience
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and estimates are reviewed on a periodic basis for any material
changes in assumptions and likelihood of occurrence.

b. Onerous contracts

Provisions for onerous contracts are recognized when the
expected benefits to be derived by the Company from a
contract are lower than the unavoidable costs of meeting
the future obligations under the contract. The provision is
measured at the present value of the lower of the expected
cost of terminating the contract and the expected net cost of
continuing with the contract. Before a provision is established
the Company recognizes any impairment loss on the assets
associated with that contract.

1.12 Foreign currency
Functional currency

The functional currency of the Company is the Indian rupee.
These financial statements are presented in Indian rupees
(rounded off to crore; one crore equals ten million).

Transactions and translations

Foreign-currency denominated monetary assets and liabilities
are translated into the relevant functional currency at
exchange rates in effect at the Balance Sheet date. The gains
or losses resulting from such translations are included in net
profit in the Statement of Profit and Loss. Non-monetary
assets and non-monetary liabilities denominated in a foreign
currency and measured at fair value are translated at the
exchange rate prevalent at the date when the fair value
was determined. Non-monetary assets and non-monetary
liabilities denominated in a foreign currency and measured
at historical cost are translated at the exchange rate prevalent
at the date of transaction.

Transaction gains or losses realized upon settlement of
foreign currency transactions are included in determining
net profit for the period in which the transaction is settled.
Revenue, expense and cash-flow items denominated in
foreign currencies are translated into the relevant functional
currencies using the exchange rate in effect on the date of
the transaction.

1.13 Earnings per equity share

Basic earnings per equity share is computed by dividing the
net profit attributable to the equity holders of the Company
by the weighted average number of equity shares outstanding
during the period. Diluted earnings per equity share is
computed by dividing the net profit attributable to the equity
holders of the Company by the weighted average number of
equity shares considered for deriving basic earnings per equity
share and also the weighted average number of equity shares
that could have been issued upon conversion of all dilutive
potential equity shares. The dilutive potential equity shares
are adjusted for the proceeds receivable had the equity shares
been actually issued at fair value (i.e. the average market value
of the outstanding equity shares). Dilutive potential equity
shares are deemed converted as of the beginning of the period,
unless issued at a later date. Dilutive potential equity shares
are determined independently for each period presented.

The number of equity shares and potentially dilutive equity
shares are adjusted retrospectively for all periods presented for
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any share splits and bonus shares issues including for changes
effected prior to the approval of the financial statements by
the Board of Directors.

1.14 Income taxes

Income tax expense comprises current and deferred income
tax. Income tax expense is recognized in net profit in the
Statement of Profit and Loss except to the extent that it
relates to items recognized directly in equity, in which case
it is recognized in other comprehensive income. Current
income tax for current and prior periods is recognized at
the amount expected to be paid to or recovered from the tax
authorities, using the tax rates and tax laws that have been
enacted or substantively enacted by the Balance Sheet date.
Deferred income tax assets and liabilities are recognized for all
temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the financial
statements. Deferred tax assets are reviewed at each reporting
date and are reduced to the extent that it is no longer probable
that the related tax benefit will be realized.

Deferred income tax assets and liabilities are measured using
tax rates and tax laws that have been enacted or substantively
enacted by the Balance Sheet date and are expected to apply
to taxable income in the years in which those temporary
differences are expected to be recovered or settled. The effect
of changes in tax rates on deferred income tax assets and
liabilities is recognized as income or expense in the period that
includes the enactment or the substantive enactment date. A
deferred income tax asset is recognized to the extent that it
is probable that future taxable profit will be available against
which the deductible temporary differences and tax losses
can be utilized. The Company offsets current tax assets and
current tax liabilities, where it has a legally enforceable right
to set off the recognized amounts and where it intends either
to settle on a net basis, or to realize the asset and settle the
liability simultaneously. Tax benefits of deductions earned on
exercise of employee share options in excess of compensation
charged to income are credited to share premium.

1.15 Employee benefits

1.15.1 Gratuity

The Company provides for gratuity, a defined benefit
retirement plan (‘the Gratuity Plan’) covering eligible
employees. The Gratuity Plan provides a lump-sum payment
to vested employees at retirement, death, incapacitation or
termination of employment, of an amount based on the
respective employee’s salary and the tenure of employment
with the Company.

Liabilities with regard to the Gratuity Plan are determined by
actuarial valuation, performed by an independent actuary,
at each Balance Sheet date using the projected unit credit
method. The Company fully contributes all ascertained
liabilities to the Infosys BPO Limited Employees’ Gratuity
Fund Trust (the Trust). Trustees administer contributions
made to the Trusts and contributions are invested in a scheme
with Life Insurance Corporation of India as permitted by law
of India.

The Company recognizes the net obligation of a defined
benefit plan in its Balance Sheet as an asset or liability.
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Gains and losses through remeasurements of the net defined
benefit liability / asset are recognized in other comprehensive
income. The actual return of the portfolio of plan assets, in
excess of the yields computed by applying the discount rate
used to measure the defined benefit obligation is recognized
in other comprehensive income. The effect of any plan
amendments are recognized in net profits in the Statement
of Profit and Loss.

1.15.2 Superannuation

Certain employees of the Company are participants in a
defined contribution plan. The Company has no further
obligations to the superannuation plan beyond the monthly
contribution to the Infosys BPO Limited Employees’
Superannuation Fund Trust, the corpus of which is invested
with the Life Insurance Corporation of India.

1.15.3 Pension

Certain employees of the Company are participants in a defined
contribution plan. The Company has no further obligations to
the pension plan beyond the monthly contributions.

1.15.4 Provident fund

Eligible employees of the Company are participants in
defined contribution plan. The Company has no further
obligations under the provident fund plan beyond its
monthly contributions.

1.15.5 Compensated absences

The Company has a policy on compensated absences, which
are both accumulating and non-accumulating in nature. The
expected cost of such absences is determined by actuarial
valuation performed by an independent actuary at each
Balance Sheet date using projected unit credit method on
the additional amount expected to be paid / availed as
a result of the unused entitlement that has accumulated
at the Balance Sheet date. Expense on non-accumulating
compensated absences is recognized in the period in which
the absences occur.

1.16 Cash Flow Statement

Cash flows are reported using the indirect method, whereby
profit for the period is adjusted for the effects of transactions
of a non-cash nature, any deferrals or accruals of past or
future operating cash receipts or payments and item of
income or expenses associated with investing or financing
cash flows. The cash flows from operating, investing and
financing activities of the Company are segregated.

1.17 Other income

Other income is comprised primarily of interest income,
dividend income and exchange gain or loss on forward and
options contracts and on translation of other assets and
liabilities. Interest income is recognized using the effective
interest method. Dividend income is recognized when the
right to receive payment is established.

1.18 Leases

Leases under which the Company assumes substantially all
the risks and rewards of ownership are classified as finance
leases. When acquired, such assets are capitalized at fair value
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or present value of the minimum lease payments at the inception of the lease, whichever is lower. Lease payments under
operating leases are recognized as an expense on a straight-line basis in net profit in the Statement of Profit and Loss over the
lease term.

2. Notes to the standalone financial statements for the year ended March 31, 2017

2.1 First-time adoption of Ind AS

These standalone financial statements of Infosys BPO Limited for the year ended March 31, 2017, have been prepared in
accordance with Ind AS. This is the Company? first set of financial statements in accordance with Ind AS. For the purposes
of transition to Ind AS, the Company has followed the guidance prescribed in Ind AS 101 - First Time adoption of Indian
Accounting Standard with April 1, 2015, as the transition date and IGAAP as the previous GAAP.

The transition to Ind AS has resulted in changes in the presentation of the financial statements, disclosures in the notes thereto
and accounting policies and principles. The accounting policies set out in Note 1 have been applied in preparing the standalone
financial statements for the year ended March 31,2017, and the comparative information. An explanation of how the transition
from previous GAAP to Ind AS has affected the Company’s Balance Sheet, Statement of Profit and Loss is set out in Note 2.2.
2.2 Reconciliations

The following reconciliations provides the effect of transition to Ind AS from previous GAAP in accordance with Ind AS 101.
1. Equity as at April 1, 2015 and March 31, 2016

2. Net profit for the year ended March 31, 2016

2.2.1 Reconciliation of equity as previously reported under IGAAP with IND AS

in ¥ crore
Particulars Balance Sheet as at April 1, 2015 Balance Sheet as at March 31, 2016
IGAAP Effects of Ind AS IGAAP Effects of Ind AS
transition to transition to
Ind AS Ind AS
ASSETS
Non-current assets
Property, plant and equipment 223 - 223 241 - 241
Capital work-in-progress 7 - 7 16 - 16
Goodwill 19 - 19 19 - 19
Financial assets
Investments (Refer to Note A) 594 (28) 566 590 (28) 562
Other financial assets 47 = 47 60 = 60
Deferred tax assets , net 41 - 41 41 - 41
Income tax assets , net 52 - 52 53 - 53
Other non-current assets 1 - 1 1 - 1
Total non-current assets 084 (28) 956 1,021 (28) 993
Current assets
Financial assets
Investments (Refer to Note B) 123 2 125 21 - 21
Trade receivables 462 - 462 490 — 490
Cash and cash equivalents 1,580 = 1,580 2,186 = 2,186
Loans 15 - 15 18 - 18
Other financial assets 133 - 133 186 — 186
Other current assets 39 - 39 43 — 43
Total current assets 2,352 2 2,354 2,944 - 2,944
Total assets 3,336 (26) 3,310 3,965 (28) 3,937
EQUITY AND LIABILITIES
Equity
Equity share capital 34 - 34 34 - 34
Other equity (Refer to Note C) 2,871 (26) 2,845 3,441 (28) 3413
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Particulars Balance Sheet as at April 1, 2015 Balance Sheet as at March 31, 2016

IGAAP Effects of Ind AS IGAAP Effects of Ind AS
transition to transition to
Ind AS Ind AS
Total equity 2,905 (26) 2,879 3,475 (28) 3,447
Non-current liabilities
Financial liabilities
Others financial liabilities 21 = 21 21 = 21
Total non-current liabilities 21 — 21 21 = 21
Current liabilities
Financial liabilities
Trade payables 20 - 20 10 - 10
Other financial liabilities 304 = 304 345 - 345
Other current liabilities 31 = 31 80 — 80
Provisions 54 - 54 33 - 33
Income tax liabilities , net 1 = 1 1 = 1
Total current liabilities 410 - 410 469 — 469
Total equity and liabilities 3,336 (26) 3,310 3,965 (28) 3,937

Explanations for reconciliation of equity as previously reported under IGAAP with IND AS

A. Non-current investments

Investments include discounted value of contingent consideration payable on acquisition of business under Ind AS as compared
to undiscounted value of contingent consideration under IGAAP,

B. Current investments

Investment in equity instruments are carried at fair value through OCI under Ind AS compared to being carried at cost
under IGAAP.

C. Other equity

Adjustments to retained earnings and other comprehensive income made in accordance with Ind AS, for the above mentioned

line items.

2.2.2 Reconciliation of Statement of Profit and Loss as previously reported under IGAAP with IND AS

in X crore
Particulars For the year ended March 31, 2016
IGAAP Effects of Ind AS
transition to
Ind AS
Revenue from operations 2,849 = 2,849
Other income, , net (Refer to Note D) 201 ) 199
Total revenue 3,050 2) 3,048
EXPENSES
Employee benefit expenses (Refer to Note E) 1,648 1 1,649
Cost of technical sub-contractors and professional charges 179 - 179
Travel expenses 117 - 117
Rent 75 - 75
Depreciation and amortization expenses 62 - 62
Other expenses 214 - 214
Total expenses 2,295 1 2,296
Profit before tax 755 3) 752
Tax expense
Current tax 184 - 184
Deferred tax 1 - 1
Profit for the year 570 3) 567
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss
Remeasurement of the net defined benefit liability / asset, net of tax
(Refer to Note F) - )] @Y
= @ 1)
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Particulars For the year ended March 31, 2016
IGAAP Effects of Ind AS
transition to
Ind AS
Items that may be reclassified subsequently to profit or loss
Fair value changes on available-for-sale financial asset, net of tax - - -
Total other comprehensive income, net of tax = @Y (D
Total comprehensive income for the period 570 (G 566

Explanations for Reconciliation of Statement of Profit and Loss as previously reported under IGAAP with
Ind AS

D. Other income, net
Loss on sale of fixed maturity plan has been recognized to profit and loss which was taken to other comprehensive income

before realization.

E. Employee benefit expenses

As per Ind AS 19, remeasurement of the net defined benefit liability / asset are recognized in other comprehensive income and
not reclassified to profit and loss in a subsequent period. Accordingly, an Ind AS adjustment of X1 crore, net of taxes of X1
crore has been made to the previous GAAP numbers for the year ended March 2016.

F. Remeasurement of the net defined benefit liability / asset
Increase in X1 crore is on account of actuarial gains and losses arising from changes in the present value of the obligation,
which is required to be recorded in the other comprehensive income.

Cash Flow Statement
There were no significant reconciliation items between cash flows prepared under Indian GAAP and those prepared under
Ind AS.
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2.4 Investments

in X crore
Particulars As at
March 31, April 1,
2017 2016 2015
Non-current investments
Equity instruments of subsidiaries 569 562 562
Government bonds - - 4
Non-convertible debentures 2907 - -
Fixed maturity plans 50 - -
916 562 566
Current Investments
Liquid mutual fund units - 16 95
Fixed maturity plans - - 30
Government bonds 9 5 -
Certificate of deposits 270 - -
279 21 125
Total carrying value 1,195 583 691

in T crore, except as otherwise stated

Particulars As at March 31,
2017 2016
Non-current investments
Unquoted
Investment carried at cost
Investments in equity instruments of subsidiaries
Infosys (Czech Republic) Limited s.r.o 3 3
Infosys Poland Sp. z 0.0, 5,000 (5,000) equity shares of PLN 500 each, fully paid 59 59
Infosys McCamish Systems LLC 289 289
Portland Group Pty Limited, 17,45,00,000 (17,45,00,000) equity share of AU
$1 each, fully paid 211 211
Infosys BPO Americas LLC 7 -
Total 569 562
Quoted
Investments carried at fair value through Other Comprehensive Income
Non-convertible debentures (Refer to Note 2.4.3) 297 -
297 -
Quoted
Investments carried at fair value through Profit and Loss
Fixed maturity plan (Refer to Note 2.4.4) 50 -
50 -
Total Non-current investments 916 562
Current investments
Unquoted investments- carried at fair value through Profit and Loss
Liquid mutual fund units (Refer to Note 2.4.1) - 16
— 16
Quoted investments- carried at amortized cost
Investments in government bonds (Refer to Note 2.4.2) 9 5
9 5
Unquoted investments- carried at fair value through Other Comprehensive Income
Certificate of deposits (Refer to Note 2.4.5) 270 -
270 -
Total current investments 279 21
Total investments 1,195 583
Aggregate amount of quoted investments 356 5
Market value of quoted investments (including interest accrued thereon) 356 5
Aggregate amount of unquoted investments 839 578

Infosys Subsidiary Financials 2016-17
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Particulars As at March 31,

2017 2016
Investment carried at cost 569 562
Investment carried at amortized cost 9 5
Investment carried at fair value through Other Comprehensive Income 567 -
Investment carried at fair value through Profit and Loss Account 50 16

2.4.1 Details of investments in liquid mutual fund units
The balances held in liquid mutual fund as at March 31, 2017 and March 31, 2016 is as follows:

in T crore, except as otherwise stated

Particulars As at March 31,
2017 2016
Units Amount Units Amount
ICICI Liquid Plan Direct Daily Dividend - — 16,07,064 16
— - 16,07,064 16

2.4.2 Details of investments in government bonds

The balances held in government bonds as at March 31, 2017 and March 31, 2016 is as follows:
in X crore, except as otherwise stated
Particulars Face value PHP As at March 31,
2017 2016
Units Amount Units Amount

Treasury Notes 1.625 PCT MAT

DATE 25 Apr 2016 100 - - 2,60,000 4
Treasury Notes

PHY6972FWG18 MAT DATE

22 Feb 2017 100 - - 10,000 -
Treasury Notes PIBL12151091
MAT DATE 07 Sept 2016 100 - - 50,000 1

Treasury Notes
PHY6972FWQ99 MAT DATE

07 June 2017 100 3,40,000 4 = =

Treasury Notes PIBL1217C056

MAT DATE 14 Mar 2018 100 4,00,000 5 - -
7,40,000 9 3,20,000 5

2.4.3 Details of investments in non-convertible debentures

The balances held in non-convertible debentures as at March 31, 2017 and March 31, 2016 is as follows:
in Y crore, except as otherwise stated
Particulars Face value INR As at March 31,
2017 2016
Units Amount Units Amount

8.6 Life Insurance Corporation

Housing Finance Limited 22

July 2020 100 1,00,00,000 108 - -
8.6 Life Insurance Corporation

Housing Finance Limited 29

July 2020 100 35,00,000 38 - -
8.5 Housing Development

Finance Corporation Limited 31

August 2020 100 50,00,000 53 - -
8.49 Housing Development

Finance Corporation Limited 27

April 2020 100 45,00,000 49 - -

8.658 IDFC Bank Limited 27

December 2018 100 40,00,000 49 — —
2,70,00,000 297 - -
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2.4.4 Details of investments in fixed maturity plan

The balances held in fixed maturity plan as at March 31, 2017 and March 31, 2016 is as follows:

in T crore, except as otherwise stated

Particulars NAV INR As at March 31,
2017 2016
Units Amount Units Amount

ICICI FMP Series 80-1194 D
Plan F Div 10 1,50,00,000 15 - -
Reliance Fixed Horizon Fund-
XXXII Series 8-Dividend Plan 10 1,50,00,000 15 - -
HDFC FMP 1155D Feb
2017-Direct Growth Series 37 10 1,00,00,000 10 - -
Birla Sunlife Fixed Term Plan-
Series OD (1145 days) 10 1,00,00,000 10 = =

5,00,00,000 50 — —

2.4.5 Details of investments in certificate of deposits

The balances held in certificate of deposits as at March 31, 2017 and March 31, 2016 is as follows:

in T crore, except as otherwise stated

Particulars Face Value INR As at March 31,
2017 2016
Units Amount Units Amount
KOTAK MAHINDRA BANK
LIMITED CD 23 FEB 18 1,00,000 11,500 109 - -
AXIS BANK LIMITED CD 19
JAN 18 1,00,000 12,000 114 - -
IDFC BANK LIMITED CD 07
MAR 18 1,00,000 5,000 47 - -
28,500 270 - -
2.5 Loans
in X crore
Particulars As at
March 31, April 1,
2017 2016 2015
Non-current
Unsecured, considered good
Loans and advances to employees 6 5 2
Less : Allowance for doubtful loans to employees 6 5 2
Current
Unsecured, considered good
Loans and advances to employees 17 18 15
17 18 15
2.6 Other financial assets
in X crore
Particulars As at
March 31, April 1,
2017 2016 2015
Non- current
Security deposits 2 2 -
Rental deposits (' 31 58 47
33 60 47
Current
Security deposits 3 1 1
Rental deposits 2 2 4
Restricted deposits 75 67 59

Infosys Subsidiary Financials 2016-17
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Particulars As at
March 31, April 1,
2017 2016 2015
Unbilled revenues 42 45 42
Interest accrued but not due @ 52 60 8
Foreign currency forward contracts 16 7 6
Others V® 3 4 13
193 186 133
O Financial assets carried at amortized cost 210 239 174
@ Financial assets carried at fair value through Profit or Loss 16 7 6
© Includes dues from Holding Company (Refer to Note 2.23) - 27 27

@ Includes dues from Holding Company, subsidiaries and other

group companies (Refer to Note 2.23) 2 3 12

*

of business.

2.7 Trade receivables

Restricted deposits represent deposit with financial institutions to settle employee related obligations as and when they arise during the normal course

in ¥ crore
Particulars As at
March 31, April 1,
2017 2016 2015
Current
Unsecured
Considered good®” 491 490 462
Considered doubtful 8 5 7
499 495 469
Less : Allowances for credit losses 8 5 7
491 490 462
M Includes dues from subsidiaries, holding company and other
group companies (Refer to Note 2.23) 37 43 10
2.8 Cash and cash equivalents
in X crore
Particulars As at
March 31, April 1,
2017 2016 2015
Balances with banks
In current and deposit accounts 1,311 1,856 1,453
Cash on hand - - -
Others
Deposits with financial institution 750 330 127
2,061 2,186 1,580

Deposit with more than 12 months maturity

Cash and cash equivalents as of March 31, 2017 and March 31, 2016 include restricted cash and bank balances of less than a
%1 crore, respectively. This represents restricted bank balance, in trust account, in accordance with collection agency licensing

requirements.
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The deposits maintained by the Company with banks and
financial institutions comprise of time deposits, which can be
withdrawn by the Company at any point without prior notice

or penalty on the principal.

The details of balances as on Balance Sheet dates with banks

are as follows:

Particulars As at March 31,
2017 2016
Kotak Mahindra Bank 35 45
Punjab National Bank - 18
Syndicate Bank - 16
South Indian Bank 250 23
Union Bank of India - 133
Vijaya Bank - 104
Yes Bank 143 24
IDFC Bank 200 -
1,260 1,820
Deposits with financial
institution
HDFC Limited 750 330
750 330
Total cash and cash
equivalents as per Balance
Sheet 2,061 2,186

* This represents restricted bank balance, in trust account,
in accordance with collection agency licensing requirements.
Note: During the year, the Company did not hold any specified
bank notes or other denomination note as defined in the MCA
notification G.S.R. 308(E) dated March 31, 2017 on the details
of Specified Bank Notes (SBN) held and transacted during the
period from November 8, 2016 to December, 30 2016, Hence the
denomination wise SBNs and other notes as per the notification
is not mentioned. The cash balance shown in Balance Sheet
less than X1 crore represents the cash in other foreign currency

denominations.

2.9 Other assets

in T crore
Particulars As at March 31,
2017 2016
In current accounts
Bank of America, California,
USA 17 14
Bank of America, California-
Trust account, USA* - -
Bank of Philippine Islands - -
Citibank, Manila 1 1
Citi Bank, South Africa 1 1
Citi Bank, Costa Rica 5 2
Citi Bank, Singapore 1 1
Citi Bank, Australia - 2
Citi Bank, Bengaluru - -
Deutsche Bank, India 3 3
Deutsche Bank- EEFC (Euro
account) 4 1
Deutsche Bank- EEFC (UK
Pound Sterling account) 1 -
Deutsche Bank- EEFC (U.S.
Dollar account) 3 1
Deutsche Bank, Netherland =
Deutsche Bank, London, UK 1
Deutsche Bank, Philippines
(PHP account) 1 1
Deutsche Bank, Philippines -
(U.S. Dollar account) 4 1
ICICI Bank, India 5
ICICI Bank- EEFC (Euro
account) 1 1
ICICI Bank- EEFC (UK
Pound Sterling account) 1 -
ICICI Bank- EEFC (U.S.
Dollar account) 1 1
Royal Bank of Canada - -
State Bank of India, India 1
51 36
in X crore
Particulars As at March 31,
2017 2016
In deposit accounts
Andhra Bank - 100
Axis Bank 230 170
Bank of India - 77
Central Bank of India - 20
Canara Bank - 169
Corporation Bank - 100
HDFC Bank limited 120 150
ICICI Bank 282 271
IDBI Bank - 150
Indian Overseas Bank - 250

in T crore
Particulars As at
March 31, April 1,
2017 2016 2015
Non-current
Capital advances 1 - -
Advances other than
capital advance
Prepaid gratuity 9 1 1
10 1 1
Current
Advances other than
capital advance
Payment to vendors for
supply of goods 15 14 11
Others
Prepaid expenses 6 1 3
Deferred contract cost 4 - -
Withholding and other
tax receivables * 30 28 25
55 43 39
Total other assets 65 44 40

Infosys Subsidiary Financials 2016-17
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The following table presents fair value hierarchy of assets and liabilities measured at fair value on a recurring basis as of
March 31, 2017:

in X crore
Particulars As of March  Fair value measurement at end of the
31,2017 reporting period / year using

Level 1 Level 2 Level 3
Assets
Investments in government bonds (Refer to Note 2.4) 9 9 = -
Investment in non-convertible debentures (Refer to Note 2.4) 297 297 - -
Derivative financial instruments - gain on outstanding
Foreign exchange forward contracts (Refer to Note 2.6) 16 - 16 -
Investment in Fixed Maturity Plans (Refer to Note 2.4) 50 - 50 -
Investment in Certificate of Deposits (Refer to Note 2.4) 270 - 270 -
Liabilities

Derivative financial instruments - loss on outstanding foreign
exchange forward contracts = - - —

The following table presents fair value hierarchy of assets and liabilities measured at fair value on a recurring basis as of
March 31, 2016:

in X crore
Particulars As of March  Fair value measurement at end of the
31, 2016 reporting period / year using

Level 1 Level 2 Level 3
Assets
Investments in liquid mutual fund units (Refer to Note 2.4) 16 16 - -
Investments in government bonds (Refer to Note 2.4) 5 5 - -
Derivative financial instruments - gain on outstanding
Foreign exchange forward contracts (Refer to Note 2.6) 7 - 7 -
Liabilities

Derivative financial instruments - loss on outstanding foreign
exchange forward contracts = - - —

The following table presents fair value hierarchy of assets and liabilities measured at fair value on a recurring basis as of
April 1, 2015:

in X crore
Particulars As of April  Fair value measurement at end of the
1,2015 reporting period / year using

Level 1 Level 2 Level 3
Assets
Investments in liquid mutual fund units (Refer to Note 2.4) 95 95 - -
Investments in Fixed Maturity Plans (Refer to Note 2.4) 30 - 30 -
Investments in government bonds (Refer to Note 2.4) 4 4 = -
Derivative financial instruments - gain on outstanding
Foreign exchange forward contracts (Refer to Note 2.6) 6 - 6 -
Liabilities

Derivative financial instruments - loss on outstanding foreign
exchange forward contracts - - - _

The fair value of liquid mutual funds, government bonds and non-convertible debentures is based on quoted price. Derivative
financial instruments, fixed maturity plans and certificate of deposits are valued based on quoted prices for similar assets and
liabilities in active markets or inputs that are directly or indirectly observable in the marketplace.

Financial risk management

Financial risk factors

The Company’ activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The Company’s
primary focus is to foresee the unpredictability of financial markets and seek to minimize potential adverse effects on its
financial performance. The primary market risk to the Company is foreign exchange risk. The Company uses derivative financial
instruments to mitigate foreign exchange related risk exposures. The Company’s exposure to credit risk is influenced mainly
by the individual characteristic of each customer and the concentration of risk from the top few customers.
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Market risk

The Company operates internationally and a major portion of the business is transacted in several currencies and consequently
the Company is exposed to foreign exchange risk through its sales and services in the United States and elsewhere, and purchases
from overseas suppliers in various foreign currencies. The Company holds derivative financial instruments such as foreign
exchange forward contracts to mitigate the risk of changes in exchange rates on foreign currency exposures. The exchange
rate between the rupee and foreign currencies has changed substantially in recent years and may fluctuate substantially in
the future. Consequently, the results of the Company’s operations are adversely affected as the rupee appreciates / depreciates
against these currencies.

The following table analyzes foreign currency risk from financial instruments as of March 31, 2017 :

in X crore

Particulars US. $ Eur € UK. £ AU $ Other Total

currencies

Cash and cash equivalents 26 6 3 - 7 42

Trade receivables 327 37 58 24 5 451

Other financial assets (including

loans) 46 7 5 9 8 75

Trade payables 3) - - - - 3)

Other financial liabilities 47 (19) 3) “) (25) (98)

Net assets / (liabilities) 349 31 63 29 5) 467

The following table analyzes foreign currency risk from financial instruments as of March 31, 2016:
in X crore

Particulars US. $ Eur € UK. £ AU $ Other Total

currencies

Cash and cash equivalents 17 4 - 2 6 29

Trade receivables 310 40 59 39 5 453

Other financial assets (including

loans) 34 7 9 14 8 72

Trade payables ) (@) (@) (€)) - ©)

Other financial liabilities (59) 9) (11) (©) (29) (117)

Net assets / (liabilities) 300 41 55 42 (10) 428

For the year ended March 31, 2017 and March 31, 2016, every percentage point depreciation / appreciation in the exchange
rate between the Indian Rupee and U.S. Dollar, has affected the Company’s incremental operating margins by approximately
0.40% and 0.39%, respectively.

Sensitivity analysis is computed based on the changes in the income and expenses in foreign currency upon conversion into
functional currency, due to exchange rate fluctuations between the previous reporting period and the current reporting period.

Derivative financial instruments

The Company holds derivative financial instruments such as foreign exchange forward contracts to mitigate the risk of changes
in exchange rates on foreign currency exposures. The counterparty for these contracts is generally a bank or a financial
institution. These derivative financial instruments are valued based on quoted prices for similar assets and liabilities in active
markets or inputs that are directly or indirectly observable in the marketplace.

The following table gives details in respect of outstanding foreign exchange forward contracts:

Particulars As of March 31,
2017 2016

in million in T crore in million in X crore
Forward contracts
InUS. $ 43 279 43 285
In Eur € 3 17 3 19
In UK. £ 5 42 5 50
In AU $ 5 25 5 25
Total forwards 363 379
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The foreign exchange forward contracts mature within twelve months. The following table analyzes the derivative financial
instruments into relevant maturity groupings based on the remaining period as of the Balance Sheet date :

in X crore

Particulars As of March 31,
2017 2016
Not later than one month 88 110
Later than one month and not later than three months 159 129
Later than three months and not later than one year 116 140
363 379

The Company offsets a financial asset and liability when it currently has a legally enforceable right to set off the recognized
amounts and intends to settle on a net basis, or to realize the asset and settle the liability simultaneously.

The following table provides quantitative information about offsetting of derivative financial assets and derivative financial liabilities:

in X crore
Particulars As of March 31,
2017 2016
Derivative financial Derivative financial
Asset Liability Asset Liability
Gross amount of recognized financial asset / liability 16 - 7 -
Amount set off - - - -
Net amount presented in Balance Sheet 16 - 7 -

Credit risk

Credit risk refers to the risk of default on its obligation by the
counterparty resulting in a financial loss. The maximum exposure
to the credit risk at the reporting date is primarily from trade
receivables amounting to ¥491 crore and 3490 crore as of March
31,2017 and March 31, 2016, respectively and unbilled revenue
amounting to Y42 crore and 345 crore as of March 31, 2017
and March 31, 2016, respectively. Trade receivables and unbilled
revenue are typically unsecured and are derived from revenue
earned from customers primarily located in the United States.
Credit risk is managed through credit approvals, establishing
credit limits and continuously monitoring the creditworthiness
of customers to which the Company grants credit terms in the
normal course of business. On account of adoption of Ind AS
109, the Company uses expected credit loss model to assess the
impairment loss or gain. The Company uses a provision matrix to
compute the expected credit loss allowance for trade receivables
and unbilled revenues. The provision matrix takes into account
available external and internal credit risk factors such as credit
default swap quotes, credit ratings from international credit rating
agencies and the Companys historical experience for customers.

The following table gives details in respect of percentage of
revenues generated from top customer and top five customers:

In %
Particulars For the year ended March
31,
2017 2016
Revenue from top customer 7% 8%
Revenue from top five
customers 25% 26%

Credit risk exposure

The reversal of allowance for lifetime expected credit loss on
customer balances for the year ended March 31,2017 was X2
crore. The reversal of allowance for lifetime expected credit
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loss on customer balances for the year ended March 31, 2016
was X 8 crore respectively.

in X crore
Particulars For the year ended March
31,

2017 2016
Balance at the beginning 5 8
Provisions recognized /
(reversed) @) (8
Write-offs
Translation differences 5 5
Balance at the end 8 5

Credit risk on cash and cash equivalents is limited as we
generally invest in deposits with banks and financial
institutions with high credit ratings assigned by international
and domestic credit rating agencies.

Liquidity risk

The Company’s principal sources of liquidity are cash
and cash equivalents and the cash flow that is generated
from operations. The Company has no outstanding bank
borrowings. The Company believes that the working capital
is sufficient to meet its current requirements. Accordingly, no
liquidity risk is perceived.

As of March 31, 2017, the Company had a working capital of
32,648 crore including cash and cash equivalents of ¥2,061
crore and current investments of ¥279 crore. As of March 31,
2016, the Company had a working capital of 2,475 crore
including cash and cash equivalents of 32,186 crore.

As of March 31, 2017 and March 31, 2016, the outstanding
employee benefit obligations were ¥ 63 crore and ¥ 59 crore,
respectively, which have been substantially funded. Further,
as of March 31, 2017 and March 31, 2016, the Company had
no outstanding bank borrowings. Accordingly, no liquidity
risk is perceived.
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The following table provides details regarding the contractual maturities of significant financial liabilities as of March 31, 2017:

in X crore
Particulars Less than 1 year 1-2 years 2-4 years 4-7 years Total
Trade payables 7 - - - 7
Client deposits 1 - - - 1
Other liabilities (excluding
liability towards acquisition)
(Refer to Note 2.12) 253 - - - 253
The following table provides details regarding the contractual maturities of significant financial liabilities as of March 31, 2016:
in X crore
Particulars Less than 1 year 1-2 years 2-4 years 4-7 years Total
Trade payables 10 - - - 10
Client deposits 1 - - - 1

Other liabilities (excluding
liability towards acquisition)
(Refer to Note 2.12) 286 21 - - 307

2.11 Equity

Share capital
in T crore, except as otherwise stated

Particulars As at
March 31, April 1,
2017 2016 2015
Authorized
Equity shares, X 10/- par value
12,33,75,000 (12,33,75,000) equity shares 123 123 123
123 123 123

Issued, Subscribed and paid-up

Equity shares, ¥ 10/- par value

3,38,27,751 (3,38,27,751) equity shares fully paid up

(Of the above 3,38,22,319 equity shares are held by the holding

Company, Infosys Limited) 34 34 34
34 34 34

() Refer to Note 2.21 for details of basic and diluted shares.
@ Represents number of shares as of March 31, 2016 .

The Company has only one class of shares referred to as equity shares having a par value of ¥ 10/-. Each holder of equity shares
is entitled to one vote per share.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive any of the remaining assets of
the Company in proportion to the number of equity shares held by the shareholders, after distribution of all preferential amounts.

The details of shareholder holding more than 5% shares as at March 31, 2017 and March 31, 2016 are set out as follows:

Name of the shareholder As at March 31,
2017 2016
Number of % held Number of % held
shares shares
Infosys Limited, the holding Company 3,38,22,319 99.98 3,38,22,319 99.98

The reconciliation of the number of shares outstanding and the amount of share capital as at March 31, 2017 and March 31,
2016 is set out as follows:

Particulars As at March 31,
2017 2016
Number of Amount Number of Amount
shares shares
Number of shares at the beginning of the year 3,38,27,751 34 3,38,27,751 34
Add: Shares issued during the year - - - -
Number of shares at the end of the year 3,38,27,751 34 3,38,27,751 34
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2.12 OTHER FINANCIAL LIABILITIES

in X crore
Particulars As at
March 31, April 1,
2017 2016 2015
Non-current
Rental deposits received from holding Company @ - 21 21
- 21 21
Current
Others
Accrued compensation to employees 109 141 132
Accrued expenses @ 137 123 116
Retention monies - - 1
Compensated absences 63 59 50
Client deposits 1 1 1
Capital creditors 2 8
Other payables @ 5 13 2
Foreign currency forward contracts - - -
317 345 304
317 366 325
Financial liability carried at amortized cost 317 366 325
Financial liability carried at fair value through Profit and Loss - - -
W Includes dues to holding Company (Refer to Note 2.23) = 21 21
@ Includes dues to holding Company (Refer to Note 2.23) 2 1
® Includes dues to holding, subsidiaries and other group Company (Refer to Note 2.23) 3 11 1
2.13 Trade payables
in X crore
Particulars As at
March 31, April 1,
2017 2016 2015
Current
Trade payables 7 10 20
7 10 20
W Includes dues to subsidiaries and other group companies (Refer to Note 2.23) 6 7 12
2.14 Other liabilities
in X crore
Particulars As at
March 31, April 1,
2017 2016 2015
Current
Unearned revenue 49 39 5
Others
Withholding and other payables 39 41 26
88 80 31
2.15 Provisions
in Xcrore
Particulars As at
March 31, April 1,
2017 2016 2015
Others
Post-sales client support and warranties and others 28 33 54
28 33 54
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Provision for post-sales client support and warranties

in ¥ crore

and others Particulars For the year ended March
The movement in the provision for post-sales client support 31,
and warranties and others is as follows: 2017 2016
in T crore Profit before income taxes 750 752
Particulars For the year Enacted tax rates in India 34.61% 34.61%
ended March Computed expected tax
31,2017 expense 259 261
Balance at the beginning 33 Tax effect due to non-taxable
Provision recognized / (reversed) 5) income for Indian tax
Provision created / (utilized) 1 PUIPOSES (56) (75)
Exchange difference @)) Overseas taxes 3 5
Balance at the end - 8 Tax reversals, overseas and
domestic 3) )
Provision for post-sales client support and warranties and Effect of deferred tax assets -
other provisions are expected to be utilized over a period of reversal / (origination) - 1
6 months to 1 year. Effect of exempt non-
operating income (@Y )
2.16 Income taxes E?fect ofgnon-deductible
Income tax expense in the Statement of Profit and Loss expenses 3 _
comprises:: Others @) 3
in X crore Income tax expense 198 185

Particulars For the year ended March
31,
2017 2016
Current taxes 198 184
Deferred taxes - 1
Income tax expense 198 185

Current tax expense for the year ended March 31, 2017
and March 31, 2016 includes reversal (net of additional
provisions) is ¥ 3 crore and X2 crore, respectively, pertaining
to earlier periods.

Entire deferred income tax for the year ended March 31,2017
and March 31, 2016 relates to origination and reversal of
temporary differences.

A reconciliation of the income tax provision to the amount
computed by applying the statutory income tax rate to the
income before income taxes is summarized as follows:
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The applicable Indian statutory tax rates for fiscal 2017 and
fiscal 2016 is 34.61%.

The provision for taxation includes tax liabilities in India on
the Company’s global income as reduced by exempt incomes
and any tax liabilities arising overseas on income sourced from
those countries as per Indian Income Tax Act, 1961. Infosys
BPO Limited operations are mainly conducted through
Software Technology Parks (‘STPs’) and Special Economic
Zones (‘'SEZs’). At present, income from STP units are taxable.
Income from SEZs Unit is fully tax exempt for the first 5
years, 50% exempt for the next 5 years and 50% exempt for
another 5 years subject to fulfilling certain conditions.

The following table provides the details of income tax assets
and income tax liabilities as of March 31, 2017, March 31,
2016 and April 1, 2015:
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in T crore

Particulars As at
March 31, April 1,
2017 2016 2015
Income tax assets 59 53 52
Current Income tax liabilities 8 @) (D
Net income tax assets / (liability) at the end 51 52 51

The gross movement in the current income tax asset / (liability) for the year ended March 31,2017 and March 31, 2016 is as follows:

in X crore

Particulars For the year ended March 31,
2017 2016
Net income tax asset / (liability) at the beginning 52 51
Translation differences 3) 1
Income tax paid 198 184
Income tax expense (198) (184)
MAT credit utilization -
Income tax on other comprehensive income =
Net income tax asset / (liability) at the end 51 52

The tax effects of significant temporary differences that resulted in deferred income tax assets and liabilities are as follows:

in X crore

Particulars As at March 31, April 1,
2017 2016 2015

Deferred income tax assets
Property, plant and equipment 16 17 19
Trade receivables 6 5 6
Compensated absences 18 17 13
Others 1 2 3
Total deferred income tax assets 41! 41! 4]

Deferred tax assets and deferred tax liabilities have been offset wherever the Company has a legally enforceable right to set

off current tax assets against current tax liabilities and where
such assets and liabilities relate to income taxes levied by the
same taxation authority.

In assessing the realizability of deferred income tax assets,
the Management considers whether some portion or all of the
deferred income tax assets will not be realized. The ultimate
realization of deferred income tax assets is dependent upon
the generation of future taxable income during the periods
in which the temporary differences become deductible. The
Management considers the scheduled reversals of deferred
income tax liabilities, projected future taxable income, and
tax planning strategies in making this assessment. Based on
the level of historical taxable income and projections for
future taxable income over the periods in which the deferred
income tax assets are deductible, the Management believes
that the Company will realize the benefits of those deductible
differences. The amount of the deferred income tax assets
considered realizable, however, could be reduced in the near
term if estimates of future taxable income during the carry
forward period are reduced.
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The gross movement in the deferred income tax account
for the year ended March 31, 2017 and March 31, 2016, is
as follows:

in X crore

Particulars For the year ended
March 31,
2017 2016

Net deferred income tax asset
at the beginning 41 42
Credits / (charge) relating to
temporary differences - (1)
Net deferred income tax asset
at the end 41 41

The credits relating to temporary differences during the
year ended March 31, 2017 are primarily on account of
compensated absences and others partially offset by reversal
of credits pertaining to property, plant and equipment, trade
receivable and others. The charge relating to temporary
differences during the year ended March 31, 2016 are
primarily on account of property, plant and equipment,
trade receivable partially offset by compensated absences
and others.
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2.17 Other income, net

in X crore

in X crore Particulars For the year ended
Particulars For the year ended March March 31,
31, 2017 2016
2017 2016 Other expenses
Interest received on financial Consumables 4 6
assets - carried at amortized Brand building and
cost advertisement 2 6
Government bonds - - Marketing expenses 4 4
Deposit with banks and Rates and taxes 5 2
others 181 162 Contribution to corporate
Interest received on social responsibility 15 14
financial assets - carried at Communication expenses 65 51
fair value through Other Power and fuel 29 26
Comprehensive Income Office expenses 78 64
Non-convertible Bank charges and
debentures 6 - commission 1 1
Dividend on investment in Postage and courier - 1
mutual fund units 3 5 Allowances for credit
Gains on sale of investments - 1 losses on financial assets ) (8)
Gains on sale of mutual Provision for doubtful
Funds 4 - loans and advances 2 3
Profit on sale of fixed assets 1 - Professional membership and
Rental income from holding seminar participation fees 1 1
Company 8 9 Cost of software for own use 21 33
Exchange gains / (losses) on Insurance charges 9 9
foreign currency forward Other miscellaneous
contracts 39 2 expenses - 1
Exchange gains / (losses) on 234 214
translation of other assets
and liabilities (22) 19 219 Leases
issdlmaous fisomne, me 221 19; Obligations on long-term, non-cancellable operating leases
The lease rentals charged during the period is as follows:
2.18 Expenses in erore
in Zcrore Particulars For the year ended March
; 31,
Particulars For the year ended 017 016
Ranehii Lease rentals recognized
2017 2010 during the period 88 75
Employee benefit expenses g€ p
Salaries and bonus The obligations on long-term, non-cancellable operating leases
including overseas staff payable as per the rentals stated in the respective agreements
expenses 1,634 1,562 are as follows
Contribution to provident in T crore
and other funds e 12 Lease obligations payable As at March 31, April 1,
Staff welfare 19 15 2017 2016 2015
; 1,728 1,649 Not later than 1 year 68 56 44
Cost of technical sub- ) Later than 1 year and not
c;)lntractors and professional later than 5 years 149 120 103
charges
= (;gst of technical sub. Later than 5 years 29 20 6
contractors 115 136 The operating lease arrangements, are renewable on a periodic
Legal and professional 22 22 basis and for most of the leases extend up to a maximum of
Recruitment and training 24 21 ten years from their respective dates of inception and relates
Auditors’ remuneration to rented premises. Some of these lease agreements have price
Statutory audit fees - - escalation clauses.
Reimbursement of
expenses - -
161 179
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2.20 Employee benefits

(a) Gratuity

The following tables set out the funded status of the gratuity
plan and the amounts recognized in the Company’ financial
statements as of March 31, 2017 and March 31, 2016:

in X crore
Particulars As of
March 31, March 31,
2017 2016
Change in benefit obligations
Benefit obligations at the
beginning 57 52
Service cost 9 8
Interest expense 4 4
Acquisitions (credit) / cost ) -
Remeasurements - Actuarial
(gains) / losses 6 -
Benefits paid (8 0]
Benefit obligations at the end 66 57
Change in plan assets
Fair value of plan assets at
the beginning 58 53
Interest income 5 -
Acquisitions adjustment )

Actuarial gain / (loss) -

Expected return on plan

assets - 5
Return on plan assets

greater / (lesser) than

discount rate 1 -
Contributions 22 6
Benefits paid © 0]
Fair value of plan assets at

the end 75 58
Funded status 9

Prepaid gratuity benefit 9

Following is the amount for the year ended March 31, 2017,
and March 31, 2016 recognized in the Statement of Profit and

in X crore

Particulars For the year ended
March 31,
2017 2016
Remeasurements of the net
defined benefit liability /
(asset)
Actuarial (gains) / losses 6 -
(Return) / loss on plan assets
excluding amounts included
in the net interest on the
net defined benefit liability /
(asset) 1 ()
5 ()
in I crore
Particulars For the year ended
March 31,
2017 2016
(Gain) / loss from change in
demographic assumptions - -
(Gain) / loss from change in
financial assumptions 1 -
1 _

The weighted-average assumptions used to determine benefit
obligations as of March 31, 2017 and March 31, 2016, and
April 1, 2015 are set out as follows:

Particulars As of
March 31, April 1,
2017 2016 2015
Discount rate 7.8% 7.8% 7.8%
Weighted average
rate of increase in
compensation levels 7.5% 7.5% 7.5%

The weighted-average assumptions used to determine net
periodic benefit cost for the year ended March 31, 2017 and
March 31, 2016 are set out as follows:

Particulars For the year ended

Loss as employee benefit expenses: March 31,
in X crore 2017 2016
Particulars For the year ended March Discount rate 6.9% 7.8%
31, Weighted average rate of
2017 2016 increase in compensation
Service cost 9 8 levels 7.5% 7.5%
Net interest on the net defined Weighted average duration of
benefit liability / asset (1) 2 defined benefit obligation 6.1 years 6.4 years
Net gratuity cost 8 10

Amount for the year ended March 31, 2017 and March 31,
2016 recognized in the Statement of Other Comprehensive
Income:
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Assumptions regarding future mortality experience are set in
accordance with the published statistics by the Life Insurance
Corporation of India.

The Company assesses these assumptions with its projected
long-term plans of growth and prevalent industry standards.
The discount rate is based on the government securities yield.
As of March 31, 2017, every percentage point increase /
decrease in discount rate will affect our gratuity benefit
obligation by approximately ¥2 crore and Y2 crore,
respectively.
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As of March 31, 2017, every percentage point increase /
decrease in weighted average rate of increase in compensation
levels will affect our gratuity benefit obligation by
approximately ¥ 1 crore and X1 crore, respectively.

Sensitivity for significant actuarial assumptions is computed
by varying one actuarial assumption used for the valuation
of the defined benefit obligation by one percentage, keeping
all other actuarial assumptions constant.

Gratuity is applicable only to employees drawing a salary in
Indian rupees and there are no other foreign defined benefit
gratuity plans.

The Company contributes all ascertained liabilities towards
gratuity to the Infosys BPO Limited Employees’ Gratuity Fund
Trust. Trustees administer contributions made to the trust. As
of March 31, 2017 and March 31, 2016, the plan assets have
been primarily invested in insurer managed funds.

Actual return on assets for the year ended March 31, 2017
and March 31, 2016 were X5 crore and X 6 crore, respectively.

Maturity profile of defined benefit obligation :

in T crore

Within 1 year 20
1-2 year 18
2-3 year 16
3-4 year 15
4-5 year 14
5-10 years 38

(b) Superannuation

The Company contributed ¥4 crore to the Superannuation
Trust for the year ended March 31, 2017 (X3 crore for year
ended March 31, 2016).

(c) Provident fund

The Company contributed X 63 crore towards Provident Fund
for year ended March 31, 2017 (X 55 crore for the year ended
March 31, 2016).

(d) Pension Fund

The Company contributed ¥5 crore to pension funds for
year ended March 31, 2017 (X9 crore for the year ended
March 31, 2016).

2.21 Reconciliation of basic and diluted shares used in computing earnings per share

The following is a reconciliation of the equity shares used in the computation of basic and diluted earnings per equity share:

Particulars For the year ended March 31,
2017 2016
Basic earnings per equity share - weighted average number of equity shares outstanding 3,38,27,751 3,38,27,751
Effect of dilutive common equivalent shares = =
Diluted earnings per equity share - weighted average number of equity shares and
common equivalent shares outstanding 3,38,27,751 3,38,27,751
2.22 Contingent liabilities and commitments (to the extent not provided for)
in T crore
Particulars As at
March 31, April 1,
2017 2016 2015
Contingent liabilities
Bank guarantees 21 21 17
Claims against the Company, not acknowledged as debts™” 95 96 119
[Net of amount paid to statutory authorities ¥ 23 crore (23 crore)]
Commitments
Estimated amount of contracts remaining to be executed on capital
contracts and not provided for (net of advances and deposits) 29 40 18

M Claims against the Company not acknowledged as debts includes demand from the Indian income tax authorities for payment of additional tax of ¥19
crore (19 crore), including interest of X5 crore (X5 crore) upon completion of their tax review for fiscal 2007, fiscal 2008, fiscal 2009, and fiscal 2011.
These demands to the extent of 19 crore were paid to statutory authorities. These income tax demands are mainly on account of disallowance of a
portion of the deduction claimed by the Company under Section 10A and / or 10AA of the income Tax Act as determined by the ratio of export turnover
to total turnover. This disallowance arose mainly from certain expenses incurred in foreign currency being reduced from export turnover but not reduced
from total turnover. The matter for fiscal 2007 is pending before Hon’ble Income Tax Appellate Tribunal (ITAT) Bengaluru. The matter for fiscal 2008,
fiscal 2009 and fiscal 2011 are pending before the Commissioner of Income tax (Appeals) Bengaluru. The Company is contesting the demand and the
Management including its tax advisors believes that its position will likely be upheld in the appellate process. The Management believes that the ultimate
outcome of these proceedings will not have a material adverse effect on the Company’s financial position and results of operations.
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2.23 Related party transactions

Name of subsidiaries Country Holding as at
March 31, April 1,
2017 2016 2015
Related parties
Holding
Infosys Limited Holding Holding Holding
India Company Company Company
Subsidiaries
Infosys (Czech Republic) Limited s.r.o (formerly Infosys BPO Czech
s.t.o)® Republic 100% 100% 100%
Infosys Poland Sp. Z.0.0 (formerly Infosys BPO (Poland) Sp. Z.0.0)" Poland 100% 100% 100%
Infosys BPO S.DE R.L. de.C.V VU7 Mexico - - -
Infosys BPO Americas LLC.19 U.S. 100% 100% 100%
Infosys McCamish Systems LLC U.S. 100% 100% 100%
Portland Group Pty Ltd® Australia 100% 100% 100%
Fellow subsidiaries
Infosys Technologies (China) Co. Limited (Infosys China) China
Infosys Technologies S. de R. L. de C. V. (Infosys Mexico) Mexico
Infosys Technologies (Sweden) AB. (Infosys Sweden) Sweden
Infosys Technologies (Shanghai) Company Limited (Infosys Shanghai) China
Infosys Tecnologia DO Brasil LTDA. (Infosys Brasil) Brazil
Infosys Public Services, Inc. USA (Infosys Public Services) U.S.
Infosys Americas Inc., (Infosys Americas) U.S.
Portland Procurement Services Pty Ltd® Australia
Infosys Technologies (Australia) Pty. Limited (Infosys Australia) ®  Australia
EdgeVerve Systems Limited (EdgeVerve) @ India
Infosys Consulting Holding AG (Infosys Lodestone) (formerly
Lodestone Holding AG) Switzerland
Lodestone Management Consultants Inc. © U.S.
Infosys Management Consulting Pty Limited (formerly Lodestone
Management Consultants Pty Limited)® Australia
Infosys Consulting AG (formerly Lodestone Management
Consultants AG) © Switzerland
Lodestone Augmentis AG ©19 Switzerland

Lodestone GmbH (formerly Hafner Bauer & Odman GmbH) @@ Switzerland
Infosys Consulting (Belgium) NV (formerly Lodestone

Management Consultants (Belgium) S.A® Belgium

Infosys Consulting GmbH (formerly Lodestone Management

Consultants GmbH) @ Germany

Infosys Consulting Pte Ltd. (formerly Lodestone Management

Consultants Pte Ltd) @V Singapore

Infosys Consulting SAS (formerly Lodestone Management

Consultants SAS) @ France

Infosys Consulting s.r.o. (formerly Lodestone Management Czech

Consultants s.r.0.) © Republic

Lodestone Management Consultants GmbH © Austria

Lodestone Management Consultants Co., Ltd. @ China

Infy Consulting Company Limited (formerly Lodestone

Management Consultants Ltd.) © UK.

Infy Consulting B.V. (Lodestone Management Consultants B.V.) ®  The
Netherlands

Infosys Consulting Ltda. (formerly Lodestone Management

Consultants Ltda.) @ Brazil

Infosys Consulting Sp. Z.0.0. (formerly Lodestone Management

Consultants Sp. z 0.0.) © Poland

Lodestone Management Consultants Portugal, Unipessoal, Lda. ©  Portugal
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Name of subsidiaries Country Holding as at
March 31, April 1,
2017 2016 2015

S.C. Infosys Consulting S.R.L.(formerly S.C. Lodestone

Management Consultants S.R.L.) © Romania

Infosys Consulting S.R.L. (formerly Lodestone Management

Consultants S.R.L.) @ Argentina

Infosys Canada Public Services Ltd.® Canada

Infosys Nova Holdings LLC. (Infosys Nova)®” u.s.

Panaya Inc. (Panaya) 1% uU.s.

Panaya Ltd.“" Israel

Panaya GmbH"" Germany

Panaya Pty Ltd1P1? Australia

Panaya Japan Co. Ltd.1" Japan

Skava Systems Pvt. Ltd. (Skava Systems)!? India

Kallidus Inc. (Kallidus)"? U.S.

Noah Consulting LLC (Noah) 1% U.S.

Noah Information Management Consulting Inc. (Noah Canada) "” Canada

" Wholly-owned subsidiary of Infosys BPO.
@ Under liquidation.

" Wholly-owned subsidiaries of Infosys Consulting Holding AG (formerly Lodestone Holding AG).

@ Majority-owned and controlled subsidiaries of Infosys Consulting Holding AG (formerly Lodestone Holding AG).
) Wholly-owned subsidiary of Portland Group Pty Ltd. Liquidated effective May 14, 2014.

© Wholly-owned subsidiary of Infosys Consulting AG (formerly Lodestone Management Consultants AG).

" Incorporated effective February 14, 2014 (Refer to Note 2.5.3).
®

@ Incorporated effective January 23, 2015.

(19" On March 5, 2015, Infosys acquired 100% of the voting interest in Panaya Inc.

4D Wholly-owned subsidiary of Panaya Inc.

Wholly-owned subsidiary of Infosys Public Services, Inc. Incorporated effective December 19, 2014.

12 On June 2, 2015, Infosys acquired 100% of the voting interest in Skava Systems (Refer to Note 2.5.2).
13 On June 2, 2015, Infosys acquired 100% of the voting interest in Kallidus Inc. (Refer to Note 2.5.2).
1% On November 16, 2015, Infosys acquired 100% of the membership interests in Noah (Refer to Note 2.5.1).

15 Wholly-owned subsidiary of Noah.

19 Incorporated effective November 20, 2015.
U7 Liquidated effective March 15, 2016.

U8 Tiquidated effective October 5, 2016.

19 Tiquidated effective November 16, 2016.
@0 Tiquidated effective December 21, 2016.
@Y Wholly-owned subsidiary of Infosys

List of other related parties

Particulars

Country Nature of relationship

Infosys BPO Limited Employees’ Gratuity Fund Trust

India Post-employment benefit plan of Infosys BPO
Infosys BPO Limited Employees’ Superannuation Fund Trust India

Post-employment benefit plan of Infosys BPO

Refer to Notes 2.20 for information on transactions with post-employment benefit plans mentioned above.

Name of the related party

Designation

Anup Uppadhayay™”
Anantharaman Radhakrishnan @
Rajiv Bansal®

Prof. Jayanth R.Varma

Dr. Omkar Goswami

UB Pravin Rao

Roopa Kudva @

Deepak Bhalla @

Ravikumar Singisetti ©

A.G.S. Manikantha

Managing Director and Chief Executive Officer
Managing Director and Chief Executive Officer
Director

Independent Director

Independent Director

Chairman and Director

Independent Director

Chief Financial Officer

Director

Company Secretary
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Name of the related party Designation

Nishit Ajitkumar Shah © Chief Financial Officer
D.N. Prahlad ® Director
Sangita Singh ® Director

(I Resigned as a Managing Director and Chief Executive Officer effective May 17, 2016
@Appointed as a Managing Director and Chief Executive Officer effective May 17, 2016
© Resigned as a Director effective April 16, 2015

 Resigned as a Chief Financial Officer effective July 18, 2016

© Appointed as a Director effective June 2, 2016

© Appointed as a Chief Financial Officer effective July 19, 2016

(7 Resigned as a Director effective November 11, 2016

® Appointed as a Director effective January 6, 2017

The details of amounts due to or due from related parties as at March 31, 2017 and March 31, 2016 and April 1, 2015 are as follows:

in X crore
Particulars As at
March 31, April 1,
2017 2016 2015

Trade Receivables
Infosys Limited 33 32 5
Infosys Poland Sp. z.0.0. =

Edgeverve Systems Limited - 1 -
Infosys McCamish Systems LLC 2 5 3
Portland Group Pty. Ltd. 1 - -
Infosys Public Services Inc 1 5 2
Infosys Mexico - -
Infosys China - - -
Lodstone UK - - -
37 43 10
Other financial assets
Infosys Limited 2 2 11
Infosys (Czech Republic) Limited s.r.o - - -
Infosys McCamish Systems LLC - 1 1

Edgeverve Systems Limited = - _

N
W
—
\9}

Trade payables
Infosys Limited 5 - -
Infosys (Czech Republic) Limited s.r.o - =

Infosys Poland Sp. z 0.0 - - 3
Infy Consulting Company Limited - 1 1
EdgeVerve Systems Limited - 2 5
Infosys Mexico - - 1
Infosys McCamish Systems LLC - - -
Portland Group Pty. Ltd. 1 4 2
7 12
Other financial liabilities

Infosys Limited 3 9 1
EdgeVerve Systems Limited - 2 -
Infosys Mexico - - -
3 11 1
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Particulars As at
March 31, April 1,
2017 2016 2015
Provision for expenses
Infosys Limited 2 1 1
2 1 1
Rental Deposit given for shared services
Infosys Limited - 27 27
Rental Deposit taken for shared services
Infosys Limited = 21 21
The details of the related parties transactions entered into by Particulars For the year ended
the Company for the year ended March 31, 2017 and March March 31,
31, 2016 are as follows: 2017 2016
in Xcrore Lodestone Management
Particulars For the year ended Consultants (U.K.) = =
March 31, Infosys Mexico 1 -
2017 2016 Infosys China - -
Revenue transactions: Portland Group Pty. Ltd. 5 6
Purchase of services Infosys McCamish Systems
Infosys Limited 58 63 LLC 37 53
Portland Group Pty. Ltd. 4 12 Lodestone Switzerland = =
Infosys McCamish Systems 459 414
LLC 1 = Sale of shared services
Lodestone Management including facilities and
Consultants (UK) 10 6 personnel
Lodestone Management Infosys Limited 19 17
Consultants Pty. Limited Infosys McCamish Systems
(Australia) = 2 LLC 1 12
Infosys (Czech Republic) Infosys Technologia do
Limited s.r.0 - 1 Brasil Ltda. (‘Infosys
EdgeVerve Systems Limited 3 3 Brazil’)* — —
Infosys Poland Sp. z 0.0. 4 3 20 29
Infosys Technologies S. de
RIl.de CV — 1 The following table describes the compensation to key
30 26 managerial personnel which comprise directors and
Purchase of shared services executive officers:
including facilities and in X crore
personnel Particulars For the year ended
Infosys Limited 49 43 March 31,
Infosys McCamish Systems 2017 2016
LLC - - Salaries and other employee
49 43 benefits to whole-time
Sale of services directors and executive
Infosys Consulting AG = = officers 5 4
Infosys BPO S. de R.L. de Commission and other
C.V. = 1 benefits to non-executive /
Infosys Public Services, independent directors =
Inc. 20 16 Total 5 4
Infosys Poland Sp. z 0.0. 2 -
Infosys Limited 390 340
EdgeVerve Systems Limited 4 (2)

Infosys Subsidiary Financials 2016-17

Infosys BPO Limited | 43



2.24 Segment-reporting

Ind AS 108 establishes standards for the way that public business enterprises report information about operating segments and
related disclosures about products and services, geographic areas, and major customers. The Company’s operations primarily
relate to providing business process management services to organizations that outsource their business processes. Based on
the ‘management approach’ as defined in Ind AS 108, the Chief Operating Decision Maker (CODM) evaluates the Company’s
performance and allocates resources based on analysis of various performance indicators by business segments and geographic
segments. Accordingly, information has been presented along industry classes and geographic segmentation of customers,
industry being the primary segment. Secondary segmental reporting is performed on the basis of the geographical location
of customers. The accounting principles used in the preparation of the financial statements are consistently applied to record
revenue and expenditure in individual segments, and are as set out in the note on significant accounting policies.

Business segments for the Company are primarily enterprises in:
* Financial Services and Insurance (FSI)

* Manufacturing (MFG)

* Energy and utilities, Communications and Services (ECS)
* Retail, Consumer packaged goods and Logistics (RCL)

* Life Sciences and Healthcare (LSH).

Geographic segmentation is based on business sourced from that geographic region and delivered from both onsite and offshore
locations. North America comprises the United States of America, Canada and Mexico; Europe includes continental Europe
(both the east and the west), Ireland and the United Kingdom; and the Rest of the World comprising all other places except
those mentioned above.

Geographical segments are segregated based on the location of the customers, or in relation to which the revenue is otherwise
recognized.

Revenue and identifiable operating expenses in relation to segments are categorized based on items that are individually identifiable
to that segment. Allocated expenses of segments include onsite expenses, which are categorized in relation to the associated
turnover of the segment. Certain expenses such as depreciation, which form a significant component of total expenses, are not
specifically allocable to specific segments as the underlying assets are used interchangeably. The Management believes that it is
not practical to provide segment disclosures relating to those costs and expenses, and accordingly these expenses are separately
disclosed as ‘unallocated” and adjusted against the total income of the Company.

Fixed assets used in the Company’s business or liabilities contracts have not been identified to any of the reportable segments,
as the fixed assets and services are used interchangeably between segments. Accordingly, no disclosure relating to total segment
assets and liabilities are made. Geographical information on revenue and industry revenue information is collated based on
individual customers invoiced or in relation to which the revenue is otherwise recognized.

Business segments
Year ended March 31, 2017 and March 31, 2016

in I crore

Particulars FSI MFG RCL LSH ECS Total
Revenues 815 945 241 89 850 2,940
817 915 237 107 773 2,849

Identifiable operating expenses 305 449 113 40 309 1,216
308 437 100 46 272 1,163

Allocated expenses 310 359 93 35 324 1,121
307 346 88 39 291 1,071

Segment profit 200 137 35 14 217 603
202 132 49 22 210 615

Unallocable expenses 74
62

Operating profit 529
553

Other income, net 221
199

Profit before income taxes 750
752

Income tax expense 198
185

Net profit 552
567

Depreciation and amortization 74
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Particulars FSI MFG RCL LSH ECS Total
62
Non-cash expenses other than
depreciation and amortization -
Geographic segments
For the years ended March 31, 2017 and March 31, 2016 are as follows:
in X crore
Particulars North America Europe Rest of the Total
World
Revenues 1,675 732 533 2,940
1,573 786 490 2,849
Identifiable operating expenses 643 372 201 1,216
604 375 184 1,163
Allocated expenses 639 279 203 1,121
592 295 184 1,071
Segment profit 393 81 129 603
377 116 122 615
Unallocable expenses 74
62
Operating profit 529
553
Other income, net 221
199
Profit before income taxes 750
752
Income tax expense 198
185
Net profit 552
567
Depreciation and amortization 74
62

Non-cash expenses other than depreciation and
amortization

Significant clients
No client individually accounted for more than 10%

of the revenues for the year ended March 31, 2017
and March 31, 2016.

2.25 Corporate social responsibility

As per Section 135 of the Companies Act, 2013, a Corporate Social Responsibility (CSR) committee was formed by the Company.
The proposed areas for CSR activities are eradication of hunger, poverty and malnutrition, promoting education and healthcare
and rural development projects. The funds will be allocated to a corpus and utilized through the year on these activities which
are specified in Schedule VII of the Companies Act, 2013.

a) Gross amount required to be spent by the Company during the year is ¥ 15 crore.

b) Amount spent during the year on:

in X crore
SLNo  Particulars In Cash Yet to be paid in cash Total
® Construction / acquisition of any asset - - -
(i1) On purposes other than (i) above 15 - 15
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2.26 Function wise classification of Statement of Profit and Loss

in X crore
Particulars For the year ended March 31,
2017 2016
Revenue from operations 2,940 2,849
Cost of sales 1,993 1,914
Gross Profit 947 935
Operating expenses
Selling and marketing expenses 156 130
General and administration expenses 202 252
Total operating expenses 418 382
Operating profit 529 553
Other income 221 199
Profit before tax 750 752
Tax expense
Current tax 198 184
Deferred tax - 1
Profit for the period 552 567
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss
Remeasurement of the net defined benefit liability / asset, net of tax “) (D
) 1
Items that will be reclassified to profit or loss
Fair value changes on available-for-sale financial asset, net of tax - -
Total other comprehensive income, net of tax “) @8]
Total comprehensive income for the period 548 566

As per our report of even date attached
forBSR & Co. LLP
Chartered Accountants for and on behalf of the Board of Directors of Infosys BPO Limited

Firm’ registration number: 101248W/W-100022

Supreet Sachdev U.B. Pravin Rao  Anantharaman Radhakrishnan Prof. Jayanth R. Varma
Partner Chairman and Managing Director and Chief Director
Membership number: 205385 Director Executive Officer

D.N. Prahlad Ravi Kumar Singisetti Sgngita Singh

Director Director Director
Bengaluru Nishit Ajitkumar Shah A.G.S. Manikantha
April 10, 2017 Chief Financial Officer Company Secretary
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Independent Auditors’ Report

To the members of EdgeVerve Systems Limited
Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of EdgeVerve Systems Limited (‘the Company’), which comprise
the Balance Sheet as at 31 March 2017, the Statement of Profit and Loss (including Other Comprehensive Income), the
Statement of Cash Flows and the Statement of Changes in Equity for the year then ended, and a summary of the significant
accounting policies and other explanatory information (herein after referred to as ‘Ind AS financial statements’).

Management’s responsibility for the financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013 (‘the
Act’) with respect to the preparation of these Ind AS financial statements that give a true and fair view of the financial position,
financial performance including other comprehensive income, cash flows, and changes in equity of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS) prescribed
under Section 133 of the Act, read with rule 7 of the Companies (Accounts) Rules, 2014.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding the assets of the Company, and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, which were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view, and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility
Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which are required
to be included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act. Those
standards require that we comply with ethical requirements and plan, and perform the audit to obtain reasonable assurance
about whether the Ind AS financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the Ind AS financial
statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of material
misstatement of the Ind AS financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the Ind AS financial statements that give a true
and fair view in order to design audit procedures that are appropriate in the circumstances. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind AS financial
statements give the information required by the Act in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India including the Ind AS, of the financial position of the Company as at 31
March, 2017, and its financial performance including other comprehensive income, its cash flows and the changes in equity
for the year ended on that date.

Report on other legal and regulatory requirements

1. As required by the Companies (Auditors’ Report) Order, 2016 (‘the Order’) issued by the Central Government of India in
terms of Section 143(11) of the Act, we give in the

Annexure A, a statement on the matters specified in the paragraph 3 and 4 of the order.

48 | EdgeVerve Systems limited Infosys Annual Report 2016-17



2. As required by Section 143(3) of the Act, we report that:

a. we have sought and obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit;

b. in our opinion proper books of account as required by law have been kept by the Company so far as it appears from our
examination of those books;

c. the Balance Sheet, the Statement of Profit and Loss, the Statement of Cash Flows, and the Statement of Changes in Equity
dealt with by this report are in agreement with the books of account;

d. in our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards specified under Section
133 of the Act, read with rule 7 of the companies (Accounts) Rules, 2014;

e. on the basis of the written representations received from the directors as on 31 March 2017, taken on record by the Board of
Directors, none of the directors is disqualified as on 31 March 2017 from being appointed as a director in terms of Section
164(2) of the Act;

f. with respect to the adequacy of the internal financial controls over financial reporting of the Company and the operating
effectiveness of such controls, refer to our separate report in ‘Annexure B’; and

g. with respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11 of the Companies (Audit
and Auditors) Rules, 2014, in our opinion and to the best of our information and according to the explanations given to us:

i. the Company does not have any pending litigations as on 31 March 2017 which would impact its financial position;

il. the Company has made provision, as required under the applicable law or accounting standards, for material foreseeable
losses, if any, on long-term contracts — Refer to Note 2.14 to the Ind AS financial statements;

iii. there has been no amounts which were required to be transferred to the Investor Education and Protection Fund by
the Company; and

iv. the Company did not have any holdings or dealings in Specified Bank Notes during the period from 8 November 2016
to 30 December 2016. Refer to Note 2.28 to the Ind AS financial statements.

for BSR & Co. LLP
Chartered Accountants

Firm’s registration number: 101248W/W-100022

Supreet Sachdev

Partner

Membership number: 205385

Bengaluru
11 April, 2017
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Annexure - A to the Auditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the Ind AS financial statements
for the year ended 31 March 2017, we report that:

®

(i)

(iii)

(iv)

W)

(vi)

(vii)

(viii)

(ix)

(69)

(xi)

(xii)

(a) The Company has maintained proper records showing full particulars, including quantitative details and situation
of fixed assets.

(b) The Company has a regular programme of physical verification of its fixed assets by which fixed assets are verified
in a phased manner over a period of three years. In accordance with this programme, certain fixed assets were
verified during the year and no material discrepancies were noticed on such verification. In our opinion, this
periodicity of physical verification is reasonable having regard to the size of the Company and the nature of its
assets.

() The Company does not own any immovable properties. Thus, paragraph 3(i)(c) of the order is not applicable.

The Company is a service company, primarily engaged in the business of sale of software licenses and related software
services. Accordingly, it does not hold any physical inventories. Thus, paragraph 3(ii) of the order is not applicable
to the Company.

The Company has not granted loans, secured or unsecured, to companies, firms, limited liability partnerships or other
parties covered in the register maintained under Section 189 of the Companies Act, 2013 (‘the Act’). Thus, paragraph
3(iii)(a) to (c) of the order is not applicable.

During the year, the Company has not advanced any loan to which the provisions of Section 185 of the Act would be
applicable. In respect of other loans, investments, guarantees and securities, the provision of Section 186 of the Act
has been complied with.

The Company has not accepted any deposits from the public.

The Central Government has not prescribed the maintenance of cost records under Section 148(1) of the Act, for any

of the services rendered by the Company.

(a) According to the information and explanations given to us and on the basis of our examination of the records
of the Company, amounts deducted or accrued in the books of account in respect of undisputed statutory dues
including provident fund, income-tax, service tax, value added tax, cess, and other material statutory dues have
been regularly deposited during the year by the Company with the appropriate authorities. As explained to us,
the Company did not have any dues on account of duty of excise and duty of customs.

According to the information and explanations given to us, no undisputed amounts payable in respect of provident
fund, income tax, service tax, value added tax, cess, and other material statutory dues were in arrears as at 31
March 2017, for a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no material dues of income tax, service tax,
and value added tax which have not been deposited on account of disputes

In our opinion and according to the information and explanations given to us, the Company has not defaulted in

repayment of dues to its debenture holders. The Company does not have any outstanding dues from any financial

institution or banks during the year.

The Company did not raise any money by way of initial public offer or further public offer (including debt instruments)
and term loans during the year. Accordingly, paragraph 3(ix) of the order is not applicable.

According to the information and explanations given to us, no material fraud by the Company or on the Company by
its officers or employees has been noticed or reported during the course of our audit.

According to the information and explanations given to us and based on our examination of the records of the Company,
the Company has paid / provided for managerial remuneration in accordance with the requisite approvals mandated
by the provisions of Section 197 read with Schedule V to the Act.

In our opinion and according to the information and explanations given to us, the Company is not a nidhi company.
Accordingly, paragraph 3(xii) of the order is not applicable.
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(xiil)  According to the information and explanations given to us and based on our examination of the records of the Company,
transactions with the related parties are in compliance with Sections 177 and 188 of the Act where applicable, and
details of such transactions have been disclosed in the Ind AS financial statements as required by the applicable
accounting standards.

(xiv)  According to the information and explanations given to us and based on our examination of the records of the Company,
the Company has not made any preferential allotment or private placement of shares or fully or partly convertible
debentures during the year.

(xv)  According to the information and explanations given to us and based on our examination of the records of the Company,
the Company has not entered into non-cash transactions with directors or persons connected with him. Accordingly,
paragraph 3(xv) of the order is not applicable.

(xvi) The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act 1934.

for BSR & Co. LLP

Chartered Accountants

Firm’s registration number: 101248W/W-100022

Supreet Sachdev

Partner

Membership number: 205385

Bengaluru
11 April, 2017
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Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the
Act), we have audited the internal financial controls over financial reporting of EdgeVerve Systems Limited (‘the Company’)
as of 31 March 2017, in conjunction with our audit of the Ind AS financial statements of the Company for the year ended on
that date.

Management’s responsibility for internal financial controls

The Company’s Management is responsible for establishing and maintaining internal financial controls based on the internal
control over financial reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (‘ICAT"). These responsibilities include the design, implementation, and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to Company?’ policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial reporting based on our
audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting (the ‘Guidance Note’) and the Standards on Auditing, issued by ICAI and deemed to be prescribed under Section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to an
audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system
over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial reporting
included obtaining an understanding of internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design, and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of material misstatement
of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the Company’s internal financial controls system over financial reporting.

Meaning of internal financial controls over financial reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable assurance regarding
the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company’s internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Company are being made only in accordance with authorizations of the Management and
Directors of the Company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the Company’ assets that could have a material effect on the financial statements.

Inherent limitations of internal financial controls over financial reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of collusion
or improper management override of controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial reporting to future periods are subject to
the risk that the internal financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial reporting
and such internal financial controls over financial reporting were operating effectively as at 31 March 2017, based on the
internal control over financial reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

for BSR & Co. LLP
Chartered Accountants

Firm’s registration number: 101248W/W-100022

Supreet Sachdev

Partner

Membership number: 205385

Bengaluru
11 April 2017
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Balance Sheet

in ¥ lakh
Particulars Note As at
March 31, April 1,
2017 2016 2015
ASSETS
Non-current assets
Property, plant and equipment 22 5,345 3,924 885
Capital work-in-progress 10 6 -
Intangible assets financial assets - - -
Investments 23 - -
Loans 2.4 28 30 -
Other financial assets 2.5 1 1 1
Deferred tax assets, net 2.15 1,369 409 =
Other non-current assets 2.8 1,555 77 -
Income tax assets, net 2.15 10,557 9,885 909
Total non-current assets 18,865 14,332 1,795
Current assets
Financial assets
Investments 23 2,939 3,169 -
Trade receivables 2.6 12,818 35,161 443
Cash and cash equivalents 2.7 2,160 2,718 980
Loans 2.4 626 1,000 6
Other financial assets 2.5 27,343 27,918 5,387
Other current assets 2.8 7,939 4,874 840
Total current assets 53,825 74,840 7,656
Total assets 72,690 89,172 9,451
EQUITY AND LIABILITIES
Equity
Equity share capital 2.10 1,31,184 1,31,184 46,184
Other equity (3,02,696) (3,27,325) (44,171)
Total equity (1,71,512) (1,96,141) 2,013
Liabilities
Non-current liabilities
Financial liabilities
Other financial liabilities 2.11 2,12,900 2,54,900 1,805
Deferred tax liabilities, net 2.15 - - -
Total non-current liabilities 2,12,900 2,54,900 1,805
Current liabilities
Financial liabilities
Trade payables 2.12 47 26 1,513
Other financial liabilities 2.11 21,433 21,920 3,028
Other current liabilities 2.13 9,819 7,905 1,092
Provisions 2.14 3 562 —
Total current liabilities 31,302 30,413 5,633
Total equity and liabilities 72,690 89,172 9,451

The accompanying notes form an integral part of the financial statements.
As per our report of even date attached

for BSR & Co. LLP

Chartered Accountants

Firm’ registration number: 101248W/W-100022

Supreet Sachdev

Partner

Membership number: 205385

Bengaluru
April 11,2017
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Statement of Profit and Loss

in ¥ lakh, except equity share and per equity share data

Particulars Note For the year ended March 31,
2017 2016
Revenue from operations 2,35,141 1,53,296
Other income, net 216 1,443 586
Total income 2,36,584 1,53,882
EXPENSES
Employee benefit expenses 2.17 92,053 68,850
Cost of technical sub-contractors 29,430 10,252
Travel expenses 2.17 13,021 7,547
Cost of software packages and others 2.17 17,695 16,058
Consultancy and professional charges 10,992 6,239
Depreciation and amortization expense 2.2 3,815 2,813
Finance cost 19,713 6,232
Other expenses 13,987 11,065
Total expenses 2,00,706 1,29,056
Profit before tax 35,878 24,826
Tax expense
Current tax 2.15 11,796 3,735
Deferred tax 2.15 (466) (409)
Net profit for the period 24,548 21,500
Other comprehensive income
Items that will not be reclassified subsequently to profit
or loss
Remeasurement of the net defined benefit liability / asset 81 (1,099)
Equity instruments through other comprehensive income
Items that will be reclassified subsequently to profit or
loss - -
Total other comprehensive income, net of taxes 81 (1,099)
Total comprehensive income for the year 24,629 20,401
Earnings per equity share
Equity shares of par value X 10/- each
Basic %) 1.87 1.64
Diluted ®) 1.87 1.64
Weighted average equity shares used in computing
earnings per equity share
Basic 1,31,184 1,31,184
Diluted 1,31,184 1,31,184

The accompanying notes form an integral part of the financial statements.
As per our report of even date attached

for BSR & Co. LLP

Chartered Accountants

Firm’s registration number: 101248W/W-100022

Supreet Sachdev

Partner

Membership number: 205385

Bengaluru
April 11, 2017
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Statement of Change in Equity

in ¥ lakh

Particulars Equity share

capital

Other equity

Total

Retained
earnings

Business Debenture

transfer redemption

adjustment reserve
reserve

Other
comprehensive
income

Balance as of April 1,

2015 46,184
Changes in equity
for the period ended
March 31, 2016
Increase in share
capital

Adjustments towards
common control
transactions =
Remeasurement of the

net defined benefit

liability / asset, net of

tax effect -
Net profit for the

period -

85,000

(2,682)

21,500

(41,205) -

(3,03,555) =

(284) 2,013

- 85,000

(3,03,555)

(1,099) (1,099)

— 21,500

Balance as of

March 31, 2016
Balance as of

April 1, 2016
Changes in equity
for the period ended
March 31, 2017

Net profit -
Transfer to debenture

redemption reserve -
Transfer from retained

earnings =

1,31,184

1,31,184

18,818

18,818

24,548

(24,548)

(3,44,760) -

(3,44,760) -

24,548

(1,383) (1,96,141)

(1,383) (1,96,141)
81 24,629
- (24,548)

— 24,548

Balance as of

March 31, 2017 1,31,184

18,818

(3,44,760) 24,548

(1,302) (1,71,512)

UThe Company has created debenture redemption reserve required under Section 71 of Companies Act, 2013, from the profits made during the year

ended March 31, 2017.

The accompanying notes form an integral part of the financial statements.

As per our report of even date attached
for BSR & Co. LLP

Chartered Accountants

Firm’s registration number: 101248W/W-100022

Supreet Sachdev

Partner

Membership number: 205385

Sandeep Dadlani

Chairman

Prem Pereira
Chief Financial Officer

Bengaluru
April 11,2017
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Statement of Cash Flows

in X lakh
Particulars For the year ended March 31,
2017 2016

Cash flow from operating activities
Profit for the period 24,548 21,500
Adjustments to reconcile net profit to net cash provided by operating activities

Depreciation and amortization 3,815 2,813

Income tax expense 11,330 3,326

Allowance for credit losses on financial assets 103 -

Finance cost 19,713 6,232

Interest and dividend income (562) (258)

Exchange difference on translation of assets and liabilities (215) 122
Changes in assets and liabilities

Trade receivables and unbilled revenue 23,418 (55,553)

Loans, other financial assets and other assets (5,122) (5,807)

Trade payables 21 (1,487)

Other financial liabilities, other liabilities and provisions 949 61,513
Cash generated from operations 77,998 32,401

Income taxes paid (12,962) (12,711)
Net cash generated by operating activities 65,036 19,690
Cash flow from investing activities
Expenditure on property, plant and equipment net of sale proceeds, including
changes in retention money and capital creditors (5,246) (5,858)
Loans to employees 376 (1,024)
Payments to acquire financial assets

Liquid mutual fund units (1,63,333) (42,256)
Proceeds on sale of financial assets

Liquid mutual fund units 1,63,563 39,087
Interest and dividend received on investments 544 258
Net cash used in investing activities (4,096) (9,793)
Cash flow from financing activities

Debentures repaid to holding company (42,000) -

Loan repaid to holding company - (1,805)

Interest paid (19,713) (6,232)
Net cash used in financing activities (61,713) (8,037)
Effect of exchange differences on translation of foreign currency cash and cash equivalents 215 (122)
Net decrease in cash and cash equivalents (558) 1,738
Cash and cash equivalents at the beginning 2,718 980
Cash and cash equivalents at the end 2,160 2,718

The accompanying notes form an integral part of the financial statements.
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Notes to the Financial Statements

1 Company overview and significant
accounting policies

1.1 Company overview

EdgeVerve Systems Limited (‘the Company’) is a wholly-owned
subsidiary of Infosys Limited. The Company defines, develops
and operates innovative cloud-hosted business platforms and
software products as part of the Edge Suite of products, or
Finacle product which can be deployed either on premises,
or on cloud environments depending on its products.
The Company provides implementation, integration, and
support services to help its customers realize benefits from
software solutions.

With effect from 1 August 2015, ‘Finacle’ and ‘Edge
Services’ business of Infosys Limited was transferred to the
Company. The purchase consideration for the transfer was
discharged by way of issue and allotment of equity shares and
non-convertible unsecured debentures.

1.2 Basis of preparation of financial statements

These financial statements are prepared in accordance with
Indian Accounting Standards (Ind AS) under the historical
cost convention on the accrual basis, except for certain
financial instruments which are measured at fair values, the
provisions of the Companies Act, 2013 (‘Act’) (to the extent
notified).

The Ind AS are prescribed under Section 133 of the Act read
with Rule 3 of the Companies (Indian Accounting Standards)
Rules, 2015 and Companies ( Indian Accounting Standards)
Amendment Rules, 2016.

These financial statements are the Company’s first Ind AS
financial statements. The Company has adopted all the
Ind AS standards and the adoptions was carried out in
accordance with Ind AS 101 - First-time adoption of Indian
Accounting Standards. The transition was carried out from
Indian Accounting Principles generally accepted in India as
prescribed under Section 133 of the Act, read with Rule 7
of the Companies (Accounts) Rules, 2014 (IGAAP), which
was the previous GAAP. Reconciliations and descriptions of
the effect of the transition has been summarized in Note 2.1.

Accounting policies have been consistently applied except
where a newly issued accounting standard is initially adopted
or a revision to an existing accounting standard requires a
change in the accounting policy hitherto in use.

1.3 Use of estimates

The preparation of the financial statements in conformity
with Ind AS requires the Management to make estimates,
judgments and assumptions. These estimates, judgments and
assumptions affect the application of accounting policies and
the reported amounts of assets and liabilities, the disclosures
of contingent assets and liabilities at the date of the financial
statements, and reported amounts of revenues and expenses
during the period. Accounting estimates could change from
period to period. Actual results could differ from those
estimates. Appropriate changes in estimates are made as the
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Management becomes aware of changes in circumstances
surrounding the estimates. Changes in estimates are reflected
in the financial statements in the period in which changes are
made and, if material, their effects are disclosed in the notes
to the financial statements.

1.4 Revenue recognition

Revenue is primarily derived from the licensing of software
products and related services. Arrangements with customers
for related services are either on a fixed-price, fixed-timeframe
or on a time-and-material basis.

Revenue on time-and-material contracts are recognized as
the related services are performed and revenue from the end
of the last billing to the Balance Sheet date is recognized
as unbilled revenues. Revenue from fixed-price and fixed-
timeframe contracts, where there is no uncertainty as
to measurement or collectability of consideration, is
recognized based upon the percentage of completion method.
When there is uncertainty as to measurement or ultimate
collectability revenue recognition is postponed until such
uncertainty is resolved. Cost and earnings in excess of billings
are classified as unbilled revenue while billings in excess of
cost and earnings is classified as unearned revenue. Provision
for estimated losses, if any, on uncompleted contracts are
recorded in the period in which such losses become probable
based on the current estimates.

In arrangements for software development and related
services and maintenance services, the Company has applied
the guidance in Ind AS 18, Revenue, by applying the revenue
recognition criteria for each separately identifiable component
of a single transaction. The arrangements generally meet the
criteria for considering software development and related
services as separately identifiable components. For allocating
the consideration, the Company has measured the revenue
in respect of each separable component of a transaction at
its fair value, in accordance with principles given in Ind AS
18. The price that is regularly charged for an item when sold
separately is the best evidence of its fair value. In cases where
the Company is unable to establish objective and reliable
evidence of fair value for the software development and
related services, the Company has used a residual method
to allocate the arrangement consideration. In these cases, the
balance of the consideration, after allocating the fair values of
undelivered components of a transaction has been allocated
to the delivered components for which specific fair values
do not exist.

License fee revenues are recognized when the general revenue
recognition criteria given in Ind AS 18 are met. Arrangements
to deliver software products generally have three elements:
license, implementation and Annual Technical Services
(ATS). The Company has applied the principles given in Ind
AS 18 to account for revenues from these multiple element
arrangements. Objective and reliable evidence of fair value
has been established for ATS. Objective and reliable evidence
of fair value is the price charged when the element is sold
separately. When other services are provided in conjunction
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with the licensing arrangement and objective and reliable
evidence of their fair values have been established, the revenue
from such contracts are allocated to each component of the
contract in a manner, whereby revenue is deferred for the
undelivered services and the residual amounts are recognized
as revenue for delivered elements. In the absence of objective
and reliable evidence of fair value for implementation, the
entire arrangement fee for license and implementation is
recognized using the percentage-of-completion method as the
implementation is performed. Revenue from client-training,
support, and other services arising due to the sale of software
products is recognized as the services are performed. ATS
revenue is recognized ratably over the period in which the
services are rendered.

The Company accounts for volume discounts and pricing
incentives to customers as a reduction of revenue based on
the ratable allocation of the discount or incentive amount
to each of the underlying revenue transactions that result
in progress by the customer towards earning the discount
or incentive. Also, when the level of discount varies with
increases in levels of revenue transactions, the Company
recognizes the liability based on its estimate of the customer’s
future purchases. If it is probable that the criteria for the
discount will not be met, or if the amount thereof cannot
be estimated reliably, then discount is not recognized until
the payment is probable and the amount can be estimated
reliably. The Company recognizes changes in the estimated
amount of obligations for discounts in the period in which the
change occurs. The discounts are passed on to the customer
either as direct payments or as a reduction of payments due
from the customer.

The Company presents revenues net of indirect taxes in its
Statement of Profit and Loss.

1.5 Provisions

A provision is recognized if, as a result of a past event, the
Company has a present legal or constructive obligation that
can be estimated reliably, and it is probable that an outflow
of economic benefits will be required to settle the obligation.
Provisions are determined by discounting the expected
future cash flows at a pre-tax rate that reflects current market
assessments of the time-value of money and the risks specific
to the liability.

1.6 Property, plant and equipment

Property, plant and equipment are stated at cost, less
accumulated depreciation and impairment, if any. Costs,
directly attributable to the acquisition are capitalized until
property, plant and equipment are ready for use as intended
by the Management. The Company depreciates property,
plant and equipment over their estimated useful lives using
the straight-line method. The estimated useful lives of assets
are as follows:

Plant and machinery 5 years
Computer equipment 3-5 years
Furniture and fixtures 5 years
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Depreciation methods, useful lives and residual values are
reviewed periodically, including at each financial year end.

Advances paid towards the acquisition of property, plant
and equipment outstanding at each Balance Sheet date is
classified as capital advances under other non-current assets,
and the cost of assets not put to use before such date are
disclosed under ‘Capital work-in-progress’. Subsequent
expenditures relating to property, plant and equipment is
capitalized only when it is probable that future economic
benefits associated with these will flow to the Company
and the cost of the item can be measured reliably. Repairs
and maintenance costs are recognized in net profit in the
Statement of Profit and Loss when incurred. The cost and
related accumulated depreciation are eliminated from the
financial statements upon sale or retirement of the asset and
the resultant gains or losses are recognized in the Statement
of Profit and Loss. Assets to be disposed off are reported at the
lower of the carrying value or the fair value less cost to sell.

1.7 Intangible assets

Research costs are expensed as incurred. Software
development costs are expensed as incurred unless technical
and commercial feasibility of the project is demonstrated,
future economic benefits are probable, the Company has an
intention and ability to complete and use or sell the software
and the costs can be measured reliably. The cost which can
be capitalized include the cost of materials, direct labour,
overhead cost that are directly attributable to preparing the
asset for intended use.

1.8 Financial instruments

1.8.1 Initial recognition

The Company recognizes financial assets and financial
liabilities when it becomes a party to the contractual
provisions of the instrument. All financial assets and liabilities
are recognized at fair value on initial recognition, except for
trade receivables which are initially measured at transaction
price. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities,
which are not at fair value through profit or loss, are added
to the fair value on initial recognition. Regular way purchase
and sale of financial assets are accounted for at trade date.

1.8.2 Subsequent measurement
a. Non-derivative financial instruments
(1) Financial assets carried at amortized cost

A financial asset is subsequently measured at amortized cost
if it is held within a business model whose objective is to
hold the asset in order to collect contractual cash flows. The
contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.
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(ii) Financial assets at fair value through other comprehensive
income

A financial asset is subsequently measured at fair value
through other comprehensive income if it is held within a
business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets. The
contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding. The Company
has made an irrevocable election for its investments which
are classified as equity instruments to present the subsequent
changes in fair value in other comprehensive income based
on its business model. Further, in cases where the Company
has made an irrevocable election based on its business model,
for its investments which are classified as equity instruments,
the subsequent changes in fair value are recognized in other
comprehensive income.

(iii) Financial assets at fair value through profit or loss

A financial asset, which is not classified in any of the above
categories, is subsequently fair-valued through profit or loss.
(iv) Financial liabilities

Financial liabilities are subsequently carried at amortized
cost using the effective interest method. For trade and other
payables maturing within one year from the Balance Sheet
date, the carrying amounts approximate fair value due to the
short maturity of these instruments.

b. Derivative financial instruments

The Company holds derivative financial instruments, such
as foreign exchange forward and option contracts to mitigate
the risk of changes in exchange rates on foreign currency

exposures. The counterparty for these contracts is generally
a bank.

Financial assets or financial liabilities at fair value through
profit or loss

This category has derivative financial assets or liabilities
which are not designated as hedges.

Although the Company believes that these derivatives
constitute hedges from an economic perspective, they may
not qualify for hedge accounting under Ind AS 109, Financial
Instruments. Any derivative that is either not designated a
hedge, or is so designated but is ineffective as per Ind AS 109,
is categorized as a financial asset or financial liability at fair
value through profit or loss.

Derivatives not designated as hedges are recognized initially
at fair value and attributable transaction costs are recognized
in net profit in the Statement of Profit and Loss, when
incurred. Subsequent to initial recognition, these derivatives
are measured at fair value through profit or loss, and the
resulting exchange gains or losses are included in other
income. Assets / liabilities in this category are presented as
current assets / current liabilities if they are either held for
trading or are expected to be realized within 12 months after
the Balance Sheet date.
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c. Share capital

Ordinary shares are classified as equity. Incremental costs
directly attributable to the issuance of new ordinary shares
and share options are recognized as a deduction from equity,
net of any tax effects.

1.8.3 Derecognition of financial instruments

The Company derecognizes a financial asset when the
contractual rights to the cash flows from the financial asset
expire or it transfers the financial asset and the transfer
qualifies for derecognition under Ind AS 109. A financial
liability (or a part of a financial liability) is derecognized from
the Company’s Balance Sheet when the obligation specified
in the contract is discharged or cancelled or expires.

1.9 Fair value of financial instruments

In determining the fair value of its financial instruments, the
Company uses a variety of methods and assumptions that
are based on market conditions and risks existing at each
reporting date. The methods used to determine fair value
include discounted cash flow analysis, available quoted
market prices and dealer quotes. All methods of assessing
fair value result in general approximation of value, and such
value may never actually be realized.

1.10 Impairment
a. Financial assets

The Company recognizes loss allowances using the expected
credit loss (ECL) model for the financial assets which are
not fair-valued through profit or loss. Loss allowance for
trade receivables with no significant financing component is
measured at an amount equal to lifetime ECL. For all other
financial assets, expected credit losses are measured at an
amount equal to the 12-month ECL, unless there has been a
significant increase in credit risk from initial recognition in
which case those are measured at lifetime ECL. The amount
of expected credit losses (or reversal) that is required to adjust
the loss allowance at the reporting date to the amount that
is required to be recognized is recognized as an impairment
gain or loss in the Statement of Profit or Loss.

b. Non-financial assets
Property, plant and equipment

Property, plant and equipment are evaluated for recoverability
whenever events or changes in circumstances indicate that
their carrying amounts may not be recoverable. For the
purpose of impairment testing, the recoverable amount (i.e.,
the higher of the fair value less cost to sell and the value-in-
use) is determined on an individual asset basis, unless the asset
does not generate cash flows that are largely independent of
those from other assets. In such cases, the recoverable amount
is determined for the CGU to which the asset belongs.

1f such assets are considered to be impaired, the impairment to
be recognized in the Statement of Profit and Loss is measured
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by the amount by which the carrying value of the assets
exceeds the estimated recoverable amount of the asset. An
impairment loss is reversed in the Statement of Profit and Loss
if there has been a change in the estimates used to determine
the recoverable amount. The carrying amount of the asset is
increased to its revised recoverable amount, provided that
this amount does not exceed the carrying amount that would
have been determined (net of any accumulated amortization
or depreciation) had no impairment loss been recognized for
the asset in previous years.

1.11 Retirement benefits to employees
a Gratuity

The Company provides for gratuity, a defined benefit
retirement plan (‘the Gratuity plan’) covering eligible
employees. The Gratuity Plan provides a lumpsum payment
to vested employees at retirement, death, incapacitation or
termination of employment, of an amount based on the
respective employee’s salary, and the tenure of employment
with the Company.

Liabilities with regard to the Gratuity Plan are determined
by actuarial valuation at each Balance Sheet date using the
projected unit credit method. The Company fully contributes
all ascertained liabilities to the EdgeVerve Systems Limited
Employees Gratuity Fund Trust (the Trust). Trustees
administer contributions made to the Trust and contributions
are invested in specific investments as permitted by the law.

The Company recognizes the net obligation of a defined
benefit plan in its Balance Sheet as an asset or liability. Gains
and losses through re-measurements of the net defined benefit
liability / (asset) are recognized in other comprehensive
income, net of taxes. The actual return of the portfolio of
plan assets, in excess of the yields computed by applying the
discount rate used to measure the defined benefit obligation
is recognized in Other Comprehensive Income. The effect
of any plan amendments are recognized in net profits in the
Statement of Profit and Loss.

b Superannuation

Certain employees of the Company are also participants in the
EdgeVerve Systems Limited Employees Superannuation Fund
Trust (‘the Plan’) which is a defined contribution plan. The
Company has no obligations to the Plan beyond its monthly
contributions.

¢ Provident fund

Eligible employees receive benefits from a provident fund,
which is a defined contribution plan. Both the eligible
employee and the Company make monthly contributions
to the provident fund plan equal to a specified percentage
of the covered employee’s salary. Amounts collected under
the provident fund plan are deposited in a Government
administered provident fund. The Company has no further
obligations under the provident fund plan beyond its monthly
contributions.
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d Compensated absences

The employees of the Company are entitled to compensated
absences which are both accumulating and non-accumulating
in nature. The expected cost of accumulating compensated
absences is determined by actuarial valuation based on the
additional amount expected to be paid as a result of the
unused entitlement that has accumulated at the Balance Sheet
date. Expenses on non-accumulating compensated absences
is recognized in the period in which the absences occur.

1.12 Foreign currency
Functional currency
The functional currency of the Company is the Indian Rupee.

These financial statements are presented in Indian Rupees
(rounded off to lakhs).

Transactions and translations

Foreign-currency denominated monetary assets and liabilities
are translated into the relevant functional currency at exchange
rates in effect at the Balance Sheet date. The gains or losses
resulting from such translations are included in net profit in
the Statement of Profit and Loss. Non-monetary assets and
liabilities denominated in a foreign currency and measured
at fair value are translated at the exchange rate prevalent at
the date when the fair value was determined. Non-monetary
assets and liabilities denominated in a foreign currency and
measured at historical cost are translated at the exchange rate
prevalent at the date of transaction.

Transaction gains or losses realized upon settlement of
foreign currency transactions are included in determining
net profit for the period in which the transaction is settled.
Revenue, expense and cash flow items denominated in
foreign currencies are translated into the relevant functional
currencies using the exchange rate in effect on the date of
the transaction.

1.13 Business combinations

Business combinations have been accounted for using the
acquisition method under the provisions of Ind AS 103,
Business Combinations. Business combinations between
entities under common control is accounted for using pooling
of interests method. Accordingly, the assets and liabilities of
the combining entities are accounted for at carrying values.
The excess of purchase consideration over the Company’s
interest in the assets and liabilities of the transferor are
recognized in a separate reserve.

Transaction costs that the Company incurs in connection with
a business combination such as finders’ fees, legal fees, due
diligence fees, and other professional and consulting fees are
expensed as incurred.

1.14 Income taxes

Income tax expense comprises current and deferred income
tax. Income tax expense is recognized on net profit in the
Statement of Profit and Loss, except to the extent that it
relates to items recognized directly in equity, in which case
it is recognized in other comprehensive income. Income tax
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for current and prior periods is recognized at the amount
expected to be paid to or recovered from the tax authorities,
using the tax rates and tax laws that have been enacted or
substantively enacted by the Balance Sheet date. Deferred
income tax assets and liabilities are recognized for all
temporary differences arising between the tax bases of assets
and liabilities, and their carrying amounts in the financial
statements. Deferred tax assets are reviewed at each reporting
date and are reduced to the extent that it is no longer probable
that the related tax benefit will be realized.

Deferred income tax assets and liabilities are measured using
tax rates and tax laws that have been enacted or substantively
enacted by the Balance Sheet date and are expected to apply
to taxable income in the years in which those temporary
differences are expected to be recovered or settled. The effect
of changes in tax rates on deferred income tax assets and
liabilities is recognized as income or expense in the period
that includes the enactment or the substantive enactment
date. A deferred income tax asset is recognized to the extent
that it is probable that future taxable profit will be available
against which the deductible temporary differences and tax
losses can be utilized. The Company offsets current tax assets
and current tax liabilities, where it has a legally enforceable
right to set off the recognized amounts and where it intends
either to settle on a net basis, or to realize the asset and settle
the liability simultaneously.

1.15 Earnings per equity share

Basic earnings per equity share is computed by dividing the
net profit attributable to the equity holders of the Company
by the weighted average number of equity shares outstanding
during the period. Diluted earnings per equity share is
computed by dividing the net profit attributable to the equity
holders of the Company by the weighted average number
of equity shares considered for deriving basic earnings per
equity share and also the weighted average number of equity
shares that could have been issued upon conversion of all
dilutive potential equity shares. The dilutive potential equity
shares are adjusted for the proceeds receivable had the equity
shares been actually issued at fair value. Dilutive potential
equity shares are deemed converted as of the beginning of
the period, unless issued at a later date. Dilutive potential
equity shares are determined independently for each period
presented.

The number of equity shares and potentially dilutive equity
shares are adjusted retrospectively for all periods presented for
any share splits and bonus shares issues including for changes
effected prior to the approval of the financial statements by
the Board of Directors.

1.16 Cash and cash equivalents

Cash and cash equivalents comprise cash and cash on deposit
with banks and corporations. The Company considers all
highly liquid investments with a remaining maturity at the
date of purchase of three months or less and that are readily
convertible to known amounts of cash to be cash equivalents.
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1.17 Cash Flow Statement

Cash flows are reported using the indirect method, whereby
profit for the period is adjusted for the effects of transactions
of a non-cash nature, any deferrals or accruals of past or
future operating cash receipts or payments, and items of
income or expenses associated with investing or financing
cash flows. The cash flows from operating, investing and
financing activities of the Company are segregated.

1.18 Leases

Lease under which the Company assumes substantially all
the risks and rewards of ownership are classified as finance
leases. Such assets acquired are capitalized at fair value of the
asset or present value of the minimum lease payments at the
inception of the lease, whichever is lower. Lease payments
under operating leases are recognized as an expense on a
straight-line basis in the Statement of Profit and Loss over
the lease term.

1.19 Borrowing costs

Borrowing costs are charged to the Statement of Profit and
Loss in the period in which they are incurred.

1.20 The previous period figures have been
regrouped / reclassified, wherever necessary
to conform to the current period resentations

2 Notes to the financial statements for the
year ended March 31, 2017

Transition to Ind AS reporting

These financial statements of EdgeVerve Systems Limited as
at March 31, 2017, have been prepared for the first time in
accordance with Ind AS. For the purposes of transition to Ind
AS, the Company has followed the guidance prescribed in Ind
AS 101 - First time adoption of Indian Accounting Standard,
with April 1, 2015, as the transition date and IGAAP as the
previous GAAP.

The transition to Ind AS has resulted in changes in the
presentation of the financial statements, disclosures in the
notes thereto, and accounting policies and principles. The
accounting policies (Refer to Note 1) have been applied in
preparing the financial statements and the comparative
information. An explanation of how the transition from
previous GAAP to Ind AS has affected the Company’s Balance
Sheet, Statement of Profit and Loss is set out in Note 2.1.1
and 2.1.2.

2.1 Reconciliations

The following reconciliations provide a quantification of the
effect of the transition to Ind AS from previous IGAAP in
accordance with Ind AS 101:

1.Equity as at April 1, 2015 and March 31, 2016
2.Net profit for the year ended March 31, 2016
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2.1.1 Reconciliation of equity as previously reported under IGAAP to Ind AS

in ¥ lakh
Particulars Note As at
April 1, 2015 March 31, 2016
IGAAP Effects of Ind AS IGAAP Effects of Ind AS
transition to transition to
Ind AS Ind AS
ASSETS
Non-current assets
Property, plant and
equipment 885 - 885 3,924 - 3,924
Capital work-in-progress - - - 6 - 6
Intangible assets 1.1 37,120 (37,120) = 3,11,290 (3,11,290) =
Financial assets
Investments — - - - - -
Loans - - - 30 - 30
Other financial assets 1 = 1 1 = 1
Deferred tax assets, net = = = 409 = 409
Other non-current assets — - - 77 - 77
Income tax assets, net 909 - 909 9,885 - 9,885
Total non-current assets 38,915 (37,120) 1,795 325,622 (3,11,290) 14,332
Current assets
Financial assets
Investments — — — 3,169 — 3,169
Trade receivables 443 = 443 35,161 = 35,161
Cash and cash equivalents 980 = 980 2,718 = 2,718
Loans 6 — 6 1,000 — 1,000
Other financial assets 5,387 = 5,387 27,918 = 27,918
Other current assets 840 — 840 4 874 - 4874
Total current assets 7,656 — 7,656 74,840 - 74,840
Total assets 46,571 (37,120) 9,451 4,00,462 (3,11,290) 89,172
EQUITY AND LIABILITIES
Equity
Equity share capital 46,184 = 46,184 1,31,184 1,31,184
Other equity 1.1 (7,051) (37,120) (44,171) (16,035) (3,11,290) (3,27,325)
Total equity 39,133 (37,120) 2,013 1,15,149 (3,11,290) (1,96,141)
Non-controlling interests 1.1
Total equity 39,133 (37,120) 2,013 1,15,149 (3,11,290) (1,96,141)
Non-current liabilities
Financial liabilities
Other financial liabilities 1,805 — 1,805 2,54,900 — 2,54,900
Deferred tax liabilities, net - = - = = =
Total non-current liabilities 1,805 = 1,805 2.,54,900 = 2,54,900
Current liabilities
Financial liabilities
Trade payables 1,513 1,513 26 26
Other financial liabilities 3,028 - 3,028 21,920 - 21,920
Other current liabilities 1,092 = 1,092 7,905 = 7,905
Provisions - - - 562 - 562
Income tax liabilities, net - = - = = =
Total current liabilities 5,633 - 5,633 30,413 - 30,413
Total liabilities and equity 46,571 (37,120) 9,451 4,00,462 (3,11,290) 89,172
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1.1 Other equity

Business combinations have been accounted for using the acquisition method under the provisions of Ind AS 103, Business
Combinations. These combinations between entities under common control is accounted for using pooling of interests method.
Accordingly, the assets and liabilities of the combining entities are accounted at carrying values. The excess of purchase
consideration over the Company’ interest in the assets and liabilities of the transferor has been recognized in a separate reserve,
and the goodwill and intangibles recorded under the previous GAAP have been reversed.

For the above-mentioned items, adjustments to retained earnings and other comprehensive income have been made in
accordance with Ind AS. In addition, as per Ind AS 19, actuarial gain and losses representing changes in the present value of the
defined benefit obligation resulting from experience adjustment and effects of changes in actuarial assumptions are recognized
in Other Comprehensive Income as compared to being recognized in the Statement of Profit and Loss under previous IGAAP
Accordingly an adjustment has been made to the previous GAAP numbers.

2.1.2 Reconciliation of Profit / loss as previously reported under IGAAP to Ind AS
in ¥ lakh, except per equity share data

Particulars Note For the year ended March 31, 2016
IGAAP Effects of Ind AS
transition to
Ind AS

Revenue from operations 1,53,296 — 1,53,296
Other income 586 — 586
Total Income 1,53,882 = 1,53,882
Expenses
Employee benefit expenses 1.1 70,222 (1,372) 68,850
Cost of technical sub-contractors 10,252 — 10,252
Travel expenses 7,547 - 7,547
Cost of software packages and others 16,058 = 16,058
Consultancy and professional charges 6,239 - 6,239
Depreciation and amortization expenses 1.2 32,197 (29,384) 2,813
Finance cost 6,232 - 6,232
Other expenses 11,065 = 11,065
Total expenses 1,59,812 (30,756) 1,29,056
Profit before tax and exceptional items (5,930) 30,756 24,826
Tax expense

Current tax 3,462 273 3,735

Deferred tax (409) - (409)
Profit for the period (8,983) 30,483 21,500

Other comprehensive income
Items that will not be reclassified subsequently to profit or loss

Re-measurement of the net defined benefit liability / asset 1.1 - (1,099) (1,099)
- (1,099) (1,099)

Items that may be reclassified subsequently to profit or loss

Total other comprehensive income, net of tax = (1,099) (1,099)

Total comprehensive income, for the period (8,983) 29,384 20,401

Explanations for reconciliation of profit / loss as previously reported under IGAAP to IND AS

1.1 Employee benefit expenses

As per Ind AS 19, actuarial gains and losses are recognized in Other Comprehensive Income, and not reclassified to profit and
loss in the subsequent period.

1.2. Depreciation and amortization expenses

Business combinations have been accounted for using the acquisition method under the provisions of Ind AS 103, Business
combinations. These combinations between entities under common control is accounted for using pooling of interests method.
Accordingly the assets and liabilities of the combining entities are accounted at carrying values. The excess of purchase
consideration over the Company’s interest in the assets and liabilities of the transferor are recognized in a separate reserve and
the amortization expense charged to Statement of Profit and Loss under the previous GAAP has been reversed.
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2.1.3 Reconciliation of Cash Flow Statement as previously reported under IGAAP to Ind AS

There were no significant reconciliations for Cash Flow Statement under IGAAP and Ind AS.

2.2 Property, plant and equipment
Following are the changes in the carrying value of property, plant and equipment for the year ended March 31, 2017:

in ¥ lakh
Particulars Plant and Office ~ Computer Furniture Total
machinery  equipment  equipment and fixtures
Gross carrying value as of April 1, 2016 8 121 6,977 17 7,123
Additions 34 30 5,100 72 5,236
Deletions - - 2,340 - 2,340
Gross carrying value as of March 31, 2017 42 151 9,737 89 10,019
Accumulated depreciation as of April 1, 2016 2 6 3,190 1 3,199
Depreciation 7 34 3,752 22 3,815
Accumulated depreciation on deletions - - 2,340 - 2,340
Accumulated depreciation as of March 31, 2017 9 40 4,602 23 4,674
Carrying value as of March 31, 2017 33 111 5,135 66 5,345
Following are the changes in the carrying value of property, plant and equipment for the year ended March 31, 2016:
in X lakh
Particulars Plant and Office ~ Computer Furniture Total
machinery  equipment  equipment and
fixtures
Gross carrying value as of April 1, 2015 - - 1,270 - 1,270
Additions 8 121 5,707 17 5,853
Deletions - — — — —
Gross carrying value as of March 31, 2016 8 121 6,977 17 7,123
Accumulated depreciation as of April 1, 2015 = = 386 = 386
For the period 2 6 2,804 1 2,813
Deduction / adjustments during the period - - - - -
Accumulated depreciation as of March 31, 2016 2 6 3,190 1 3,199
Carrying value as of March 31, 2016 6 115 3,787 16 3,924

2.3 Investments

in ¥ lakh, except otherwise stated

Particulars As at March 31,
2017 2016

Current investments
Investments carried at fair value through profit or loss

Liquid mutual fund units 2,939 3,169
Total investments 2,939 3,169
Market value of unquoted investments 2,939 3,169

Liquid mutual funds

The balances held in liquid mutual fund units are as follows:
in ¥ lakh, except otherwise stated

Particulars As at March 31, 2017 As at March 31, 2016
Units Amount Units Amount
Reliance Liquid Fund - Treasur